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Senate Bill 101

Relating to Higher Education Technology Transfer
Fund

SB 101 establishes the Higher Education Technology
Transfer Fund and creates the Higher Education Tech-
nology Transfer Fund Board to manage the fund and
promote higher education institution technology trans-
ferswhich transfer new knowledge and technology for
the benefit of the public and generateroyalty incomefor
distribution to investors, departments and institutions.
Moneys from the fund are to be disbursed to campuses
within the Oregon University System, community col-
leges, and private institutions to support technology
transfer efforts.

Effective date: August 8, 2001

Senate Bill 102

Relating to Higher Education Technology Transfer
Account

In order to promote technology transfer efforts by the
Oregon University System, (OUS), SB 102 establishes
the Higher Education Technology Transfer Account and
the Higher Education Technology Transfer Account
Board. Themeasureallows OUSto hold stock received
in exchangefor acompany’sright to use an OUS-devel-
oped technology, similar to typical financing arrange-
ments for start-up companies that commercialize new
technologies. The OUS schools are currently prohib-
ited constitutionally from owning stock, and havethere-
fore been unable to participate in such arrangements,
thereby restricting the ability of OUS campusesto capi-
talize on thetechnologiesthey develop. Therestriction
haseffectively limited OUS school stoworking only with
larger, established companies, leaving Oregon start-up
companieswithout accessto new locd ly devel oped tech-
nologies.

The Oregon Constitution authorizes the Education En-
dowment Fund to hold stock. Under provisions of SB
102, the Higher Education Technology Transfer Account
Fund will belocated within the Education Endowment
Fund, which will allow OUS institutions the ahility to
deposit into the Account any stock received from astart-
up company in exchangefor the company’sright to use
an OUS devel oped technol ogy.

The legidature also referred SIR 17 to the voters for
consideration at the May 2002 Primary Election. If
enacted, SIR 17 would allow OUSto own stock directly

and void the need to deposit stock into the Education
Endowment Fund.

Effective date: July 27, 2001

Senate Bill 194

Relating to landlord-tenant law

SB 194 modifies various provisions of Oregon’s land-
lord-tenant law. The measure provides that a notice of
rental termination for atenant’s second offense may be
asshort asten days. The measure excludeshomeowners
and buyersfrom landlord-tenant laws when occupancy
isrelated to transitions associated with ahomesale. The
measure a so revisestheformsand proceduresfor forc-
ible entry and detai ner (eviction) processesin residences
and creates new provisionsfor non-residential premises.

SB 194 adds provisions relating to rental spaces for
manufactured dwellings and floating homes, including
guidelinesfor fixed term tenancies, landlord waiver of
the right to terminate a tenancy, and a prohibition on
chargesfor pet fees or deposits on existing tenants.

SB 194 wasthe product of collaboration between land-
lords and tenants in their continuing effort to make the
laws and processes clear, fair, and equitable to both
parties. Two separate coalitions met over twenty times
each to produce the Senate and House amendments to
thismeasure.

Effective date: January 1, 2002

Senate Bill 304

Relating to semi-independent status of Appraiser Cer-
tification and Licensure Board

SB 304 convertsthe Appraiser Certification and Licen-
sure Board to semi-independent state agency status. The
measure reduces the number of board members from
ten to seven. Composition of the board is modified by
reducing the number of certified appraisersfrom fiveto
four, deleting the member who is alicensed appraiser,
reducing the number of individuals employed by a fi-
nancia institution or a mortgage banker from two to
one, and reducing the number of public membersfrom
twotoone. Board memberswill continueto beappointed
by the Governor, subject to Senate confirmation.

Semi-independent agency boards adopt biennial budgets
that do not require review or approval by the legisla-
ture. Proposed fee increases require a public hearing
prior to board action. The boards must adopt personnel
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policies, contracting, and purchasing procedures and
follow generally accepted accounting principlesin their
financial management. The Secretary of State or acer-
tified public accountant auditsthefinancial management
of the board. Semi-independent boards are required to
submit reportsto the Governor and thelegislature at the
beginning of each regular legidative session. There-
ports must include: audit reports, adopted budgets, pro-
cesses for public hearings, fee changes and justifica
tions, licensee information, reports on complaints,
investigations, and sanctions, rule changes, public
meetings records, consumer publications, and outreach
programs.

Effective date: June 22, 2001

Senate Bill 383

Relating to alcoholic beverages

SB 383 makestechnical revisionsto Oregon’slawsregu-
lating the consumption of alcoholic beverages. The
measure changesthefeefor annual Oregon Liquor Con-
trol Commission (OL CC) licenses, for full on-premises
sales by a private club, from a variable fee of $100 to
$300 (depending on the number of members), to aflat
$200. The measure allows OLCC to advertise in new
locations for alimited time and requires the agency to
consider seasonal population changes when determin-
ing if adequate premisesexistinagivenlocale. SB 383
also requires OL CC to determine whether the licensed
premises has a history of serious and persistent noise
problems or maintains a noisy establishment when de-
termining whether to issue, suspend, or cancel an OLCC
license.

Effective date: July 18, 2001

Senate Bill 446

Relating to licensing by the Real Estate Commissioner

SB 446 revises Oregon's licensing system for real es-
tate personnel. The measurerequiresreal estate sales-
personsto upgradeto abroker licensewithinthreeyears
through the compl etion of additional educational require-
ments. The measure also requires real estate property
managersto upgradetheir licensesthrough the comple-
tion of additional educational requirements. It directs
the Real Estate Commissioner, with advicefromthein-
dustry and the public, to prescribe rules for certified
continuing education courses.

SB 466 establishes a process for real estate brokers to
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enter into an agreement designating a “principal real
estate broker” to provide authority over other brokers.
SB 466 also alowsreal estate record keeping in afor-
mat determined by the Real Estate Commissioner. The
measure defines fiduciary duties required of sellers
agents and buyers' agents, and clarifies the liability of
sellers, buyers, principal real estate brokers, and other
real estate licensees.

Beforethe advent of buyer agencies, aredl estateagent’s
primary duties included procuring a buyer for a prop-
erty, thelisting of which belonged to (and still belongs
to) the broker, regardless of which agent procured the
listing on behalf of the broker or principal. A salesas-
sociate worked as a sub-agent of the broker with no fi-
duciary responsibilitiesto the buyer. Oregon now rec-
ognizesthe buyer-agency relationship, whereinthe sales
associate works directly as the agent for the buyer and
owes the buyer fiduciary duties just as an agent owes
fiduciary duties to a seller. SB 446 requires current
entry level real estate sales persons to upgrade their li-
censes to broker, which would give buyers clearer rep-
resentation and eliminate the often confusing sub-agency
relationship.

SB 446 further updates Oregon’s real estate licensing
lawsto reflect current business practices and to address
the advent of el ectronic record-keeping technologies.

Effective date: January 1, 2002

Senate Bill 485

Relating to employment

Senate Bill 485 makes necessary technical changes to
correct problemswith theway Oregon’sworkers' com-
pensation system works and begins to address the is-
suesarising out of the Oregon Supreme Court’s Smoth-
ers decision (Smothers v Gresham Transfer Inc., SC
$44512, May 2001).

SB 485 directstheworkers' compensation Management
Labor Advisory Committee (MLAC) to address the
Smothers decision and to recommend to the 2003 Leg-
islature an exclusive, expeditious, no-fault alternative
process to the court system that addresses major con-
tributing-cause denials. SB 485 aso clarifies the pro-
cessinjured workers must follow to exhaust their work-
ers’ compensation remedies, shielding all parties from
the extra cost of having to pursue both workers' com-
pensation claims and court cases at the same time.

SB 485 changes the law of pre-existing conditions in



threeways. First, it narrows the definition of “pre-ex-
isting condition” so that it excludes predisposing fac-
torslike age, gender, and family history. Second, it pro-
hibits consideration of “pre-existing conditions’ that
were never diagnosed or treated before theinjury. Fi-
nally, it partially reversesthe burden of proof by requir-
ing an employer to prove whether apre-existing condi-
tionisthe primary cause of aworker’s problemsbefore
aclaim can bedenied. The measure also makes atem-
porary increasein disability ratesto move Oregon’srates
to the national median.

Themeasure a so providesacompromisein responseto
another significant liability exposureto employersfrom
the Johansen court decision (Johansen v. SAIF,
A100445, May 1999), which essentialy removed all time
limits on an employer’s liability for disability benefits
related to awork injury. The measure streamlines and
restructures benefits so that any timelossor permanent
disability benefitspaid beyond fiveyearsarereimbursed
to the insurer from the Workers' Benefit Fund.

Under SB 485, workers can receive treatment neces-
sary to stabilize the worker up front so that thereis no
further disability. Workers' compensationinsurersand
health plans would negotiate payment of the bill if the
claimisdenied. Thisconcept will provide assurance of
full payment to providers on the majority of denied
claims.

Under existing law, workersmay file Employer Liabil-
ity Act (ELA) claims against third parties other than
their own employers who have control over the condi-
tions at a hazardous work site, such as a general con-
tractor on a construction project. SB 485 prohibits a
worker who is deemed to be more than 50 percent at
fault in his or her own injury from recovering costs
through ELA claims.

Theoriginal bill wasanegotiated product of acommit-
tee of three representatives of management and three
representatives of organized labor. The Senateversion
of the measure was completed prior to the Oregon Su-
preme Court decision in the Smotherscasein May 2001.
The Smothers decision challenged the concept of exclu-
sive remedy in Oregon’s no-fault workers' compensa
tion insurance system, and thereby brought into ques-
tion the results of the original negotiations on SB 485.
The measure as amended by the House went through a
similar negotiation process by three representativeseach
of management and organized labor. Provisions of the
final measurewerereviewed and endorsed by MLAC.

Effective date: July 30, 2001
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Senate Bill 755

Relating to Internet gambling

SB 755 makesit illegal to accept credit cards, electronic
transfers, checks, or other financial transactionsin con-
nection with operating anillegal Internet gambling op-
eration. Under the provisions of the measure, financial
ingtitutions are not acting illegally by processing trans-
actions or collecting debts related to unlawful Internet
gambling, and they may collect I nternet gambling debts
paidin violation of thelaw. The measure clarifiesthat
legal gambling connected to racing isexempt from pro-
visions of the measure.

Itisillegal under federal Racketeer Influenced and Cor-
rupt Organizations (RICO) lawsand the Unlawful Trade
Practices Act for financial institutionsto process credit
card and other financial transactionsto collect on debts
from unlawful Internet gambling. Thismeasure exempts
financial institutionsfrom liability for processing these
transactions.

Effective date: June 21, 2001

Senate Bill 832

Relating to Oregon Health Sciences University

SB 832, also referred to as the “Oregon Opportunity
Act,” authorizes up to $200 million for investment in
research facilities at Oregon Health and Science Uni-
versity (OHSU). The measure alows OHSU to use
state-backed bonds to construct new research facilities
and recruit additional scientiststo help create abiotech-
nology industry in Oregon.

The legislature also referred HIR 19 to the voters for
consideration during the May, 2002 Primary Election.
HJR 19 would amend the Oregon Constitution to au-
thorize the sale of state general obligation bondsto fi-
nance capital improvements at OHSU, such as labora-
tory space, equipment, and resources to attract and re-
cruit top scientists. State funds authorized by SB 832
will be augmented by a $300 million private OHSU
fundraising campaign.

Effective date: August 8, 2001

Senate Bill 843

Relating to energy

SB 843 modifiesthecriteriafor thetemporary siting of
certain energy generation facilities. The measure de-
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fines “temporary energy generating facility” and
“standby generation facility” and creates exemptions
from site certification requirements for such facilities.
The measure places limits on the operation of thesefa-
cilitiesto nolonger than 24 months after the date of first
commercial operation or January 2, 2006, whichever is
earlier, and prohibits the granting of exemptions after
July 1, 2003.

SB 843 changes the level at which a power plant can
qualify for expedited review from the Energy Facility
Siting Council (EFSC) to those with an average gener-
ating capacity of 100 megawatts or less. The measure
also changes EFSC jurisdiction over renewable energy
resource facilities from facilities producing 35 peak
megawatts to those producing 35 average megawatts,
and setsthe processfor determining average megawetts.

The measure allows the Public Utility Commission to
use arbitration to resolve valuation disputes relating to
electric company investments. It removesrequirements
that investments by electric companiesthat fit into the
categoriesof “economic utility investment” and “ uneco-
nomic utility investment” be made prior to the date an
electric company offersdirect accessto businesses.

Effective date: May 14, 2001

House Bill 2052

Relating to public contracting

HB 2052 isdesigned to discourage the practice of “ bid-
shopping” — when a contractor is awarded a bid and
then seeksto change subcontractorsto reduce expenses.
The measure requires contractors to disclose a list of
first-tier subcontractors four hours prior to the closing
of abid on a public works or improvement contract.
The measure requires permission from the Construction
Contractor’s Board (CCB) to substitute afirst-tier sub-
contractor. Themeasuredirectsthe CCB to pursue com-
plaints and to impose penalties as necessary. HB 2052
also clarifies the criteria that a contractor may use to
substitute a subcontractor on a public works contract.

Effective date: January 1, 2002

House Bill 2105

Relating to telephone service

HB 2105 extends the sunset date for the Residential
Service Protection Fund from January 1, 2002 to Janu-
ary 1, 2010. The Residentia Service Protection Fund
program, established by the 1987 Legidative Assem-
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bly, was created to provide adequate and affordable resi-
dential telecommunication servicesto low-income persons
and personswith medical conditionsand disabilities.

Thelaw also allowsfor Emergency Medical Certificates,
which maintainsacustomer’slocal phone connectionif
aqualified medical professional states that disconnec-
tion would significantly endanger the physical health of
the customer or amember of the customer’sfamily.

The Residential Service Protection Fund programs are
currently funded by a 10-cent monthly surchargelevied
on each telephone line in Oregon that has access to the
relay services, including wireless services.

The purpose of extending, but not removing, the sunset
dateisto givethe Public Utility Commission and legis-
lators a chance to review the programs and ensure that
services are maintained appropriately.

Effective date: January 1, 2002

House Bill 2127

Relating to Sate Landscape Contractors Board

HB 2127 converts the State Landscape Contractors
Board to semi-independent state agency status.

Under semi-independent status, aboard adoptsbiennial
budgets that do not require review or approva by the
legidature. Proposed feeincreasesrequireapublic hear-
ing prior to board action. The board must adopt per-
sonnel policies, contracting and purchasing procedures
and follow generally accepted accounting principlesin
itsfinancial management. The Secretary of Stateisre-
quired to audit the financial management of the board.
The board is required to submit areport to the Gover-
nor and the legislature at the beginning of each regular
legidative session.

The State Landscape Contractors Board (LCB) licenses
both individualsand businesses. Anindividual whoisa
landscape contractor must qualify by experience and
trai ning and pass an examination to becomelicensed. A
business that does landscape construction must submit
a bond and employ licensed landscape contractors in
order to obtain a business license. The LCB investi-
gates and resolves consumer complaints and enforces
landscape contractor licensing statutes. Thereare over
1,200 individual s and 900 businesses licensed with the
LCB. LCB programswere administered previously by
the staff of the Construction Contractors Board.

The 1997 L egidative Assembly converted thelicensing
and registration boards for five Oregon professions
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(architects, landscapearchitects, engineers, geologists, and
optometrists) to semi-independent state agency status. In
1999 the legidature added physical therapists and mas-
sagetechnicianstothelist of semi-independent agencies.

Effective date: January 1, 2002

House Bill 2153

Relating to regulation of building activities

HB 2153 requires cities and counties which administer
building inspection programs to attempt to verify that
congtruction tradeworkers (e.g., plumbers, eectricians)
haveavalid, state-issued license and that cities and coun-
ties with plumbing and electrical inspection programs
accept full responsibility for investigating and enforc-
ing state building codes in these two areas.

The measure createsan identical set of finesand proce-
dures for persons who violate state building codes by
not having an appropriate license. HB 2153 creates a
fine of no morethan $5,000 per violation and $1 million
per year. The measure requiresthe Department of Con-
sumer and Business Services (DCBS) to administer the
process and appropriatesall collected finesto DCBSto
fund the program.

Prior toHB 2153, anumber of stateboards (e.g., Plumb-
ing Board, Board of Boiler Rules, Electrical and Eleva-
tor Board) developed varying rulesand finesfor the pro-
cessing of licenseviolations. HB 2153 attemptsto cre-
ate a consistent process and schedule of fines for the
five-state specialty-code boardswithin DCBS.

Effective date: January 1, 2002

House Bill 2275

Relating to lottery bonds

HB 2275 authorizesissuance of lottery bonds by agen-
cies for specified purposes. The measure also estab-
lishes new accounts for some of the programs and
projects to be funded, and in some cases places condi-
tions on the bonding authority. Authorizations for
projects in the 2001-03 biennium include: Economic
Devel opment I nfrastructure loans and grants ($132 mil-
lion); Housing and Community Services|ncentive Fund
(%20 million); DEQ matching funds for sewer projects
($8 million); State Fair facilities ($10 million); South
Metro Commuter Rail project ($20.2 million); short line
rail assistance ($2 million); purchase arailroad spur in
Wallowaand Union Counties ($2 million); Public Broad-
castingin Oregon ($8 million); agriculture, life science,
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and health building at Eastern Oregon University ($9
million); library building at Southern Oregon Univer-
sity ($5 million). HB 2275 also increases the bonding
authority for thenon-federd share of the ColumbiaRiver
channel-deepening project to $ 25.2 million.

Effective date: August 9, 2001

House Bill 2406

Relating to support services to microenterprises

HB 2406 adds development of microenterprise busi-
nessesin Oregon, aswell asproviding training and tech-
nical assistance to those businesses, to the list of pri-
mary duties of the Oregon Economic and Community
Development Department (OECDD). The measurere-
quires the OECDD to convene a workgroup on
microenterprise devel opment and defines the member-
ship and goals of that workgroup. It requires the
OECDD toincludeinformation on its progressin serv-
ing microenterprises and to make recommendationsfor
increasing the success of microenterprisesin its bien-
nia report to the Governor and Legidative Assembly
on the success of the agency’ s overall economic devel-
opment efforts.

A microenterprise is a small business with fewer than
five employeesthat is capitalized at less than $25,000.
Public support of “start-up” businessesis often focused
on enterprises that will have the greatest positive im-
pact on acommunity (for example, agreater number of
employees, better capitalization, or less risk). A
microenterprise is often not considered a “small busi-
ness’ and therefore receives little or no support from
other economic development programs. Thisisparticu-
larly truein smaller and rural communitiesthat tend to
be underserved or are economically distressed. Federal
programs currently fund a portion of the financial re-
quirementsfor 40,000 microenterprise entrepreneursin
Oregon.

Effective date: June 18, 2001

House Bill 2728

Relating to claimsagainst construction contractor bond

HB 2728 increases, from $2,000 to $3,000, the total of
paymentsfrom a Construction Contractors Board bond
that can be made to non-owner claimants.

Construction contractors must maintain surety bondsin
order to remain licensed with the Construction Contrac-
torsBoard (CCB). Required bond amountsare $15,000
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for general contractors, $10,000 for specialty contrac-
tors and $5,000 for limited contractors. The bond is
used to pay final ordersissued by the CCB if the con-
tractor fails to pay the final order on aclaim. Home-
owner claimantshave priority onthebond. Non-owner
claimants, such as suppliers or sub-contractors, have
accessto payment from thebond only if all homeowner
claims, filed within the same 90-day period or earlier,
have been paid. Total payment to non-owners from a
bond is currently limited to $2,000. The $2,000 limit
was establishedin law when the required bond amounts
were $5,000 or less. Over the years, bond amount re-
guirements have increased, but the amount of the bond
that can be paid to non-owners has not. HB 2728 in-
creasesthe amount avail able to non-owner claimantsto
$3,000.

Effective date: January 1, 2002

House Bill 2744

Relating to minimum wage requirements

HB 2744 prohibits alocal government from setting lo-
cal minimum wages except for public employersand as
part of the requirement for public contracts. The mea-
sure does not affect statewide minimum wages.

Local governmentsin many |ocations around the coun-
try are passing “living wage” ordinances. For example,
the Alexandria, Virginia City Council adopted aliving
wage ordinancethat requires contractors, excluding con-
struction, working on city-owned or city-controlled prop-
erty, to pay aminimum wage of $9.84 per hour to their
employees. Similar laws have been passed in Detroit,
Baltimore, Tucson, San Francisco, Berkeley, SantaCruz,
and Los Angeles County.

The Corvallisliving wage law, implementing aninitia-
tive approved by Corvallis voters in November 1999,
callsfor aminimum wage of $9 per hour, adjusted an-

nualy by the Consumer Price Index (CPI). Ashland
and Portland have al so considered living-wage laws.

HB 2744 addressesthe proliferation of local minimum
“living wage” laws and attempts to ensure that those
laws, which to this point have only affected public con-
tracts, are not some day extended to private businesses.

Effective date: January 1, 2002

House Bill 2764

Relating to mortgage lending
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HB 2764 establishes continuing education requirements
for loan originators and a mechanism by which the De-
partment of Consumer and Business Services (DCBS)
may oversee complaints about loan originators. The
measure represents an effort to enhance industry pro-
fessionalism and protect consumersfrom loan origina
torswho, when given accessto personal financial infor-
mation, have the opportunity to take advantage of loan
applicants.

HB 2764 specifically defines “loan originator” in Or-
egon statute and requires DCBSto maintain arecord of
loan originators. The measure specifiesthat |oan origi-
nators must complete entry level training and pass an
examination on lawsand rulesrel ated to mortgage lend-
ing inthe state, with exceptionsfor those who have been
employed for two or moreyearsas|oan originators (who
must instead compl ete continuing education courses.)
The measure permits DCBS to adopt rules for continu-
ing education requirements and to establish initial edu-
cation requirements.

Prior to the passage of the measure, no statutory re-
quirement existed for firms or brokers to ensure that
loan originators have entry-level training or proven com-
petency on laws and regulations governing mortgage
lending.

Effective date: January 1, 2002

House Bill 2767

Relating to unemployment benefits

HB 2767 allowsvictims of domestic violenceto collect
unemployment benefits. Victims of domestic violence
may not be safe at work, and the victim’sworkplaceis
oftentimes the only place the perpetrator knowsto find
thevictim. HB 2767 allowsvictimsto stay away from
work and collect unemployment benefitsif they are not
ableto work dueto thethreat of violence by adomestic
partner. The measure defines domestic violence and
states conditions under which victims are eligible for
unemployment benefits. By providing unemployment
benefits to victims of domestic violence, the measure
attempts to put time and distance between victim and
perpetrator, a well-known technique for stopping the
violence.

Effective date: May 17, 2001



House Bill 2867

Relating to penalties for violations of wage laws

HB 2867 authorizesthe Commissioner of the Bureau of
Labor and Industries to assess civil penalties of up to
$1,000 against employers who violate statutes setting
minimum wages or payment upon termination. HB 2867
also limits the penalty wages, assessed when the
employee’s wages are unpaid upon termination, to no
morethan 100 percent of unpaid wages, if the employer
paysthe employeewithin 12 days after written notice or
if theemployeefailsto send written notice. The penalty
limitation does not apply when an employer has com-
mitted awillful violation during the previous year.

Under previous law, if an employer willfully failed to
pay wages to an employee whose employment ceases,
those wages continued as a penalty payable to the em-
ployee, from the due date until paid, action commenced,
or up to 30 days, whichever camefirst. Theextraamount
was called “penalty wages’. HB 2867 addresses the
concern that some employeestook advantage of the pen-
alty-wages provision by waiting to notify the employer
of wagesdue. HB 2867 substitutes, under certain con-
ditions, acivil penaty in place of penalty wages.

Previously, an employer who inadvertently underpaid
an employee when final wageswere due might have had
to pay a 30-day wage penalty, far exceeding the wages
owed. Previously, the employee did not have to notify
the employer of underpayment, whereas HB 2867 re-
quires that the employee send notice of underpayment
totheemployer.

Effective date: January 1, 2002

House Bill 2891

Relating to unemployment insurance

HB 2891 establishes a 14-member task force, staffed
by the Employment Department, to study and report on
theissue of extending unemployment benefit eligibility
to workers on leave due to the birth or adoption of a
child. HB 2891 also directsthetask forceto study other
paid family leave issues.

Unemployment insuranceisabenefit availableto work-
ersout of work through no fault of their own. The money
for unemployment benefits comes from employers; no
contributions for unemployment insurance come from
employeewages. Thebenefit amount dependsuponthe
rate of pay for work previously performed. Benefits
range from $88-$376 per week.
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Unemployment benefitsare generally reserved for those
who are abletowork, availablefor work, actively seek-
ing work, and unableto obtain suitablework. Thereare
exceptionsfor training and victims of domestic violence.
A federal Department of Labor Employment and Train-
ing Administration rule (20 CFR Part 604, RIN 1205-
AB21, “Birth and Adoption Unemployment Compen-
sation”, effective August 14, 2000) allows statesto use
unemployment compensation to provide partial wage
replacement to employees who leave employment fol -
lowing the birth or adoption of achild.

HB 2891 establishesatask forceto study thefeasibility
and potential funding mechanismsfor extending unem-
ployment benefitsto new parents, aswell asto workers
on other forms of family leave. The task force isto
report to the appropriate interim committee by Septem-
ber 1, 2002.

Effective date: June 27, 2001

House Bill 3007

Relating to business relationships

HB 3007 Attempts to reduce the amount of mercury
used in Oregon and, as aresult, reduce the amount that
isreleased into the air and water. 1t bans or phases out
the use of mercury in products for which replacements
areavailable, including thermometers, thermostats, nov-
elty products, and automotive light switches.

HB 3007 phases out the sale of mercury fever thermom-
eters beginning July 2002. The measure criminalizes
the manufacture, sale, or distribution of mercury fever
thermometers under the Unlawful Trade Practices Act
(UTPA), except those required under federal law and
prescription.

HB 3007 requiresthe phasing out of installation of new
mercury thermostats by January 1, 2006, making Or-
egon the first state to take such action. It requires the
Construction Contractor’s Board (CCB) to establish a
processfor disposal and delivery of devices containing
mercury by persons installing heating, ventilation, or
air conditioning systemsby January 1, 2003. The mea-
sure also requires labeling of thermostats containing
mercury and directs the CCB to provide an annual no-
tice about the prohibition and proper disposal methods
for thermostats containing mercury to each contractor
licensed toinstall them.

HB 3007 bans the sale of novelty products containing
mercury, such aschildren’stoysand games. It requires
anyone crushing a car to remove and properly dispose
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of the light switches under the hood and trunk if those
switches contain mercury. It prohibits the sale of new
vehicles containing mercury switches after January 1,
2006, per UTPA, and requiresthe Department of Envi-
ronmental Quality to assist local agenciesin providing
technical assistance to businessesinvolved with crush-
ing and servicing motor vehicles in the removal and
proper disposal of mercury light switches.

Mercury isapersistent and toxic pollutant. The public
ismost directly exposed to mercury through eating con-
taminated fish from nine lakes and rivers in Oregon,
including the Snake River, East Lake, the Dorena Res-
ervoir, and theentire mainstream of the Willamette River.
Mercury is also used in arange of products, including
thermometers, thermostats, various switches, measur-
ing devices, and asacomponent of vehiclelight switches.
Thereisno known processfor removing mercury once
it has entered the human body.

Effective date: August 8, 2001

House Bill 3009

Relating to utilities

HB 3009 grants the Public Utility Commission (PUC)
authority to approve a natural gas utility rate for resi-
dential customersthat includesfundsfor abill payment
ass stance programfor low-incomeresidential customers.

The processfor the PUC and apublic utility to request,
establish, change, refund, suspend, and set interim rates
isprovided in statute. HB 3009 authorizes natural gas
utilitiesto provide alow-incomebill payment assistance
program similar to that already authorized for electrical
utilities.

Effective date: January 1, 2002

House Bill 3350

Relating to payment of prevailing wage rate on public
works projects

HB 3350 exempts, fromtheprevailing wagelaw, projects
that are financed without public funds. Oregon passed
its prevailing wage rate (PWR) law, called the “Little
Davis-Bacon Act,” to ensurethat construction contrac-
tors compete in their ability to perform work compe-
tently and efficiently while maintaining community-es-
tablished compensation standards. Public works
projectsare generally covered by PWR lawsif they cost
$25,000 or more, are for construction, reconstruction,
major renovation or painting, and are not regulated un-
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der the Federal Davis-Bacon Act.

The measure results from concern that privately-funded
projectson public property, such asathletic fieldsin south-
ern Oregon and a carousdl-project in Salem, should not
be required to conform to prevailing wage rates because
public fundingisnot involvedin their construction.

Effective date: June 26, 2001

House Bill 3376

Relating to women in the workforce

HB 3376 addresses concerns about the pay and benefit
disparities affecting women, and the resulting impact
on Oregon families. Themeasure createsthe Task Force
on Promational and Career Opportunitiesfor Womenin
Oregon, to help document issues surrounding working
women'slevel of earnings, pay equity, business owner-
ship, and thelevel of education asit relatesto pay. The
task force is also directed to assess the impact of do-
mestic violence against women in theworkforce and the
availability of child-care options and resources in Or-
egon work places. HB 3376 directs the task force to
make recommendationsfor necessary corrective action
on these issues and report its findings to the Seventy-
second Legidative Assembly.

Effective date: June 20, 2001

House Bill 3441

Relating to Oregon JOBS Plus Unemployment Wage
Fund

HB 3441 diverts aportion of the unemployment insur-
ance surtax to generate revenue for the JOBS Plus pro-
gram. The basic purpose of the JOBS Plus program,
created by the 1995 legidlature, is to provide jobs in
place of unemployment insurance benefits, food stamps,
and aid to dependent children. All moneysin the Or-
egon JOBS Plus Unempl oyment Wage Fund are appro-
priated continuoudly to the Employment Department for
the payment of wages and wage-related and administra-
tive expenses of participantsinthe JOBS Plus Program
who would otherwise be eligible to receive unemploy-
ment insurance benefits. Such payments are made in
theform of reimbursement to the Department of Human
Services, whichisthe central disbursement point for all
JOBS Plusemployer-related financial transactions.

The budgeted amount for JOBS Plus employer reim-
bursements for 1999-2001 is $40 million. Of that
amount $27 million is for JOBS PlusUnemployment
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Insurance claimants. The balance is for JOBS Pluy
Adult and Family Services (AFS) clients.

The funding source for employer reimbursements are
diverted Temporary Assistance to Needy Families
(TANF) benefits (while in JOBS Plus, participants do
not receive TANF & Food Stamp benefits; these funds
arediverted to the JOBS Plus empl oyer reimbursement
fund), diverted Food Stamp benefits, AFS JOBS Plus
Funds, and Unemployment I nsurance JOBS Plus Funds.

Effective date: January 1, 2002

House Bill 3613

Relating to building inspection programs

HB 3613 requires all new municipally-administered
building inspection programsto include the administra-
tion and enforcement of all aspects of the state building
code, specialty codes, and any related requirementsthat
are subject to municipal enforcement. Under previous
law, municipalities may administer and enforce all or
part of the state building code.

HB 3613 requires municipalities to submit a plan for
assumption of a building code inspection program and
to hold regular office hours. The measure requires a
municipality that ceases to provide an inspection pro-
gramto wait two years before resuming another inspec-
tion program. The measure allowsfor an objection pro-
cess to a municipality assuming a building inspection
process. HB 3613 also allows the Department of Con-
sumer and Business Servicesto assume the administra-
tion of abuilding inspection program under certain spe-
cific circumstances.

Effective date: January 1, 2002

House Bill 3759

Relating to unemployment compensation for dislocated
workers

HB 3759 reinstates the supplemental unemployment
compensation program, which provides extended ben-
efits to eligible workers who exhaust their regular un-
employment insurance benefits. Under the provisions
of themeasure, dislocated workersin training programs
— and whose unemployment results from high-energy
costs, extended drought, foreign trade, or production
shiftsto other states—are digiblefor supplemental ben-
efits through June 30, 2003.

Thereceipt of supplemental benefitsisconditioned upon
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an individual’s demonstration of satisfactory progress
and attendance in professional technical training. The
measure reduces the maximum supplemental benefit
amount from 39 to 26 timesthe most recent weekly ben-
efit amount for dislocated workersin professional tech-
nical training programs.

Effective date: July 30, 2001

House Bill 3842

Relating to construction liens

HB 3842 modifies the real property lien law with re-
spect to the sale and purchase of property. HB 3842
requires a seller to notify the buyer of all personswith
whom the owner has contracted within the previoustwo
years, provide copies of lien documents, and acopy of a
cautionary notice from the Construction Contractors
Board. The measure requires the Construction Con-
tractors Board to devel op the cautionary notice, which
statesthat under certain circumstances property may be
encumbered by liens after the sale.

Oregon’sconstruction lien law protects peopleand busi-
nesses that put equipment, materials, or labor into con-
struction projects. 1t does so by providing them aright
to goto court to request payment for the valuethey added
toreal property. Subcontractors, workers, and material
suppliers can put aclaim (lien) against the property in
order in ensure payment, even if the owner has paid the
origina contractor. One result is the possibility that
property owners, including property purchasers, may
haveto“pay twice’ to assurethat all bills—for thevalue
added to their real property—are paid, even if the con-
tractor (or seller in the case of a property purchaser)
hasalready been paidinfull. Thisscenario can occur if
a contractor fails to pay subcontractors and material
suppliers, when thereis disagreement over how muchis
owed, or when asdller failsto pay applicable contractor
bills and subsequently sellsthe property. Not all liens
appear ontitleinsurance documents because lien rights
exist prior to the time they are recorded.

HB 3842 adds statutory regquirementsthat home sellers
provide noticesto homebuyersto warn them of Oregon’s
lienlaw.

Effective date: January 1, 2002
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House Bill 3962

Relating to infant crib safety

HB 3962 makesitillegal to remanufacture, retrofit, sell,
contract to sell or resell, lease, or sublet any infant crib
that isunsafe. The measure specifies features of un-
safe infant cribs and sources of infant-crib safety stan-
dards. The measure setsamaximum penalty of $1,000
for commercial violatorsand $200 for others. Themea-
sure provides exemptions for antique and vintage cribs
that are clearly not intended for use by infants and that
are accompanied by notices stating as such at the time
of sale.

Nationally, a number of infants die each year due to
injuries suffered from unsafe cribs. There have also
been cases of infant death due to unsafe cribs in Or-
egon. Examples of unsafe crib features include loose
mattress support-connectionsthat can leavelethal gaps,
knobsthat can hang up clothing, and incorrectly spaced
slats. Federal regulation by the U.S. Consumer Prod-
ucts Safety Commission is limited to the manufacture
and sale of new products.

Effective date: July 6, 2001
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Major Legislation
Not Enacted

Senate Bill 439

Relating to the membership of the Workers' Compen-
sation Board

SB 439 would have changed the number of memberson
the Workers' Compensation Board (WCB) fromfiveto
four. The measurewould also have modified the quali-
ficationsfor WCB membership to one representing the
interests of employers, one representing theinterests of
labor, and two public members, one of whom would
have served as chair.

Theboard hasauthority to review and decideindividua
medical services disputes as well as to adopt adminis-
trative rulesin conjunction with the Director of the De-
partment of Consumer and Business Services (DCBS).
The size of the WCB hasvaried over theyears, from as
high as nine members (1989) to as few as three mem-
bers (1985-1988). Theworkload of the WCB has been
falling steadily since 1990, but is now expected to re-

main steadly.

The current five-member WCB oversees the Hearings
Division, whose 31 Administrative Law Judges (ALJ)
conduct contested case hearingsand provide alternative
dispute resolution for workers compensation matters
aswell as for Oregon Occupational Safety and Health
Division citationsand orders. The Board isalso the ap-
pellate body that reviews ALJworkers' compensation
orderson apped , exercises own-motionjurisdiction, and
reviews Claim Disposition Agreements (compromiseand
release of workers' benefits). In addition, the Board
conducts hearings/reviews of appealsfrom Oregon De-
partment of Justi ce decisionsregarding applicationsfor
compensation under the Crime Victim Assistance Pro-
gram, and resolves disputes between workers and work-
ers’ compensation carriers arising from workers' civil
actions against third parties. Thirteen staff attorneys
perform legal research and draft orders to assist the
board. Theboard a so furnishespolicy advice on work-
ers’ compensation issuesto the DCBS Director.
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Senate Bill 830

Relating to public employee collective bargaining

SB 830 would have modified the method for selecting
an arbitrator for public employee collective bargaining
and the criteria used by an arbitrator to decide between
parties’ last best offer packages. It would have prohib-
ited enforcement of arbitration awardsunder certain cir-
cumstances and prohibited parties from agreeing to al-
ternative arbitration procedures. The measure also
would have eliminated the arbitration aternativein cases
of teacher dismissal appeals.

House Bill 2214

Relating to unauthorized changein customer telecom-
muni cations services

HB 2214 would have imposed a graduated set of fines
on telecommuni cations companiesthat conduct “ slam-
ming,” which is the adding of a service to atelephone
bill without the expressed consent of the customer. HB
2214 would have also aligned Oregon telecommunica:
tions services statutes with federal law.

House Bill 2418

Relating to disqualification from receipt of unemploy-
ment benefits

HB 2418 would have disallowed unemployment ben-
efits to individuals who failed an employer’s drug or
alcohol test, failed to cooperate fully with such testing,
were under theinfluence of intoxicants during work, or
were in possession of drugs unlawfully during work.
HB 2418 also would have disallowed the use of a de-
fense that the misconduct resulted from use of acohol
orillegal drugs.

Currently, under ORS 657.176, workers are disquali-
fied from receipt of unemployment benefitsif they have
been discharged for misconduct connected with work or
if their absence or tardinessistheresult of the unlawful
use of controlled substances. Current statute allows
absence or tardiness due to the use of alcohol once per
year, unless the worker is participating in arecognized
alcohol rehahilitation program.

House Bill 2488

Relating to taxation

HB 2488 would haveimplemented the recommendation
of the Oregon I nternet Commission (2000) that the state
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createincome and property tax incentivesfor businesses
to engagein electronic commerce. Specificaly, HB 2488
would have provided certified businesseslocated within
€electronic commerce zones with preferred income and
property tax benefits. Additionally, the measure would
have provided property tax exemptionsfor eligible utili-
ties located within designated energy enterprise zones,
to encourage investments by utilitiesin energy genera-
tion and energy resources.

House Bill 2535

Relating to telecommunications utilities

HB 2535 would have prohibited the Public Utilities Com-
mission (PUC) from using directory advertising profits
when setting tel ephone rates charged to consumers by
unregulated telecommunications service providers or
their affiliated companies. Themeasurewould aso have
removed the ability of the PUC to consider factors not
specificaly outlined in law that the commission consid-
ered relevant in determining competitive products or
services.

Past legidation (HB 2579 and SB 622 in 1999) required
telecommunications service providers to choose to be
regulated or non-regulated in providing telephone ser-
vice to consumers. Service providers were to choose
their option 120 days after thelawstook effect (in 2000.)
Opting for regulation required a telecommunications
service provider to accept and charge consumers a
capped price set by the PUC and to account for rev-
enues and costs of unregulated directory business sepa-
rately. Opting to be unregulated would haverequired a
provider to establish competitive basic phone chargerates
and to include revenues and costs of the telephone di-
rectory business as an offset to those charges.

House Bill 2760

Relating to unemployment compensation for certain
educational institution employees

HB 2760 would have provided unemployment compen-
sation benefits to classified education employees who
areout of work dueto school breaks or holiday periods.

Current statute providesfor different treatment of non-
instruction, non-research, and non-administrative em-
ployees of education and higher education. Such em-
ployeesare not allowed unemployment benefitsif there
is reasonable assurance that they will be re-hired for a
succeeding academic year or term. This makes these
employeesineligiblefor unemployment benefitsduring
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an established and customary holiday period. If they
are subsequently not re-hired or become unemployed,
through no fault of their own, they are entitled to the
payment of benefits otherwise due.

House Bill 2803

Relating to manufactured dwelling park rents

HB 2803 would have limited rent increases for spaces
in manufactured dwelling parks. The measure would
have created the Manufactured Dwelling Park Rent
Review Commission to receive complaintsfrom tenants
regarding manufactured dwelling park rent increasesand
toinvestigate and penalize unauthorized rent increases.

House Bill 2847

Relating to housing

HB 2847 would have made numerous changesin land-
lord-tenant law relating to manufactured dwelling park
rental agreements. The measure would have required
changesin the content and form of purchase agreements
for new or used manufactured dwellingsto i nclude speci-
fication of certain responsibilities of the buyer, such as
securing financing and securing arental agreement for
aspacein amanufactured dwelling park. The measure
would have allowed a purchaser to rescind a purchase
agreement under certain circumstances.

HB 2847 would have required an application to rent a
spacein amanufactured dwelling park be separate from
arental agreement. It would have also allowed aperson
that rents a space in a manufactured dwelling park to
rescind the rental agreement by midnight of the third
businessday following the datethe rental agreement was
signed.

House Bill 3042

Relating to adult foster home providers

HB 3042 would have allowed providers of adult foster
care homes to participate in state employee health in-
surance programs at their own expense. Providers of
adult foster care homes are not state employees, but
contract with the state to provide specialized care for
elderly and devel opmentally disabled persons.

Since 1992, state law has allowed self-pay groups to
participate in state benefit plans, if the group meets a
minimum participation level equal to 75 percent of the
personsinthegroup. (Personsoperating foster homes,
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one such self-pay group, are exempt from the 75 per-
cent participation requirement because of their partici-
pation prior to January 1, 1992.) HB 3042 would have
exempted providers of adult foster care homesfrom the
75 percent minimum parti cipation requirement.

House Bill 3043

Relating to building designers

HB 3043 would have required personswho design build-
ings, such as single family residences, to register as
building designers. The measurewould have authorized
the Department of Consumer and Business Servicesto
establish aregistration system, and to exempt registered
architectsand registered engineersfrom theregistration
requirement. The measurewould have required amini-
mum of six hours per year of continuing education for
renewal of registration.

While most large buildings are required by law to be
designed by architectsor engineers, lesscomplex build-
ings, such as houses, are designed by building design-
ers. As determined by statute and the building code
building designers design buildingswith aground area
of 4,000 square feet or lessand not morethan 20 feetin
height from the lowest flooring to the highest interior
overhead finish. Building designershave been particu-
larly activein designing custom homes.

Registration is viewed as away to establish minimum
standardsfor professions, while assuring knowledge and
experiencefor consumer protection.

House Bill 3740

Relating to off-premises sales licensees

HB 3740 would have required the Oregon Liguor Con-
trol Commission (OLCC) to develop an approved train-
ing program for store employeeswho sell alcoholic bev-
eragesto the public. The measure would have allowed
stores to require that employees complete the training
program, and would have prohibited a store from tak-
ing disciplinary action against an employeewho hasnot
completed an approved training program, with some ex-
ceptions.

House Bill 3965

Relating to excessive prices

HB 3965 would have prohibited merchantsfrom selling
essential goodsor servicesat unconscionably-excessive
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prices during states of emergency or “abnormal disrup-
tion of the market” as declared by the Governor. Pos-
sible reasons for the Governor’s declaration could in-
clude fire, explosion, flood, severe weather, drought,
earthquake, volcanic activity, spillsor releases of oil or
hazardous materials, contamination, utility or transpor-
tation emergencies, disease, blight, infestation, crisis
influx of migrants unmanageable by the county, civil
disturbance, riot, sabotage, and war. The measure de-
fined “unconscionably-excessive” as prices more than
20 percent higher than normal, unlesstheincreased price
could be attributed to costs paid to suppliers.

HB 3965 also would have prohibited pharmacies from
exceeding Medicaid fee-for-service priceswhenever sdll-
ing prescription medications to persons who displayed
avalid Medicare card. This requirement would have
applied only to pharmacies that use electronic claims
processing. The measure would have required the De-
partment of Human Services to calculate, and transmit
to pharmacies, Medicaid fee-for-service pricerates.
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Senate Bill 47

Relating to disabled parking

SB 47 increases pendlties for violations of certain dis-
abled parking laws and createsanew offensefor persons
using invalid disabled parking permits. The measure con-
verts unlawful parking in a space reserved for the dis-
abled, fromaClassB toaClass A violation, maintaining
firgt-timeinfractionsat a$190 minimum fine, increasing
finesfor subsequent violationsto $450-$600. Unlawful
use of apermit by anon-disabled person also becomesa
Class A violation, but with the minimum fine of $450
applying tothefirst aswell assubsequent violations. The
measure maintainsacourt’sability, under compelling cir-
cumstances, to impose less than the minimum fine, but
only for firgt-time unlawful parking violations. A court’s
ability to impose less than the minimum fine for first-
timeviolators doesnot apply to misuse of apermit or use
of aninvalid permit violations, and can no longer be based
on the factor of indigency alone. The measure alows
waiver of all but $20 of thefinefor unlawful parkingif a
violator had avalid permit but was not displaying it at
thetime of thecitation.

SB 47 isintended to limit the abuse of disabled parking
permits by non-disabled personswho take advantage of
parking fee exemptions applied to metered parking.

Effective date: January 1, 2002

Senate Bill 173

Relating to motorized scooters

SB 173 regulates the use of motorized scooters. The
measure exempts “motor-assisted” scooter operators
from driver license, vehicle registration, and liability
insurance requirements. It prohibits operation of mo-
tor-assisted scooters at speeds greater than 15 miles per
hour, or on highways where the speed limit is greater
than 25 miles per hour. It aso prohibits operation by
personsunder the age of sixteen. The measure subjects
operatorsto the same rights and duties as other vehicle
operators, but requires the scooters to be in bike lanes
or paths, where avail able, and where useis not prohib-
ited by either local ordinance or by the State Parks and
Recreation Department in state parks. The measure
specifiesequipment and helmet requirementsand traffic
rules for the scooter operators. This measure is mod-
eled after a California law legalizing motor-assisted
scooters.

Effective date: January 1, 2002
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Senate Bill 445

Relating to all-terrain vehicles used for agricultural
purposes

SB 445 alows an individual to operate a Class | all-
terrain vehicle (ATV) on state highways when the ve-
hicleisused for agricultural purposes. The ATV opera-
tor must comply with other statutory requirementssuch
asholding avalid driverslicense, displaying s ow-mov-
ing vehicleemblemonthe ATV, equipping the ATV with
lighted headlight and taillight, and obeying posted speed
limits, not to exceed a speed of 20 miles per hour. The
violation of operating an ATV unlawfully, is punishable
by a maximum fine of $75.

Effective date: January 1, 2002

Senate Bill 821

Relating to Crater Lake National Park commemora-
tive registration plates

SB 821 directs the Oregon Department of Transporta-
tionto design and issue Crater L ake National Park com-
memorativelicenseplates. The measure specifiesaone-
time $20 surcharge for each pair of plates to cover the
cost of the plates and to raise money for National Park
Foundation projects at Crater Lake. The new plates
will be optional to vehicle owners.

The year 2002 marks the centennial of the establish-
ment of Crater Lake National Park, with arededication
of the park scheduled for August that year. Oregonis-
sued Oregon Trail license platesfrom 1993 through 1997
and an Oregon Salmon license plate wasfirst issued in
1997. The standard Oregon license plate is the “tree”
plate.

Effective date: July 20, 2001

Senate Bill 844

Relating to roundabouts

SB 844 modifies traffic laws to cover roundabouts,
which are intersections characterized by a circulatory
roadway, counter-clockwise traffic, and channeled ap-
proaches with yield control of entering traffic. The
measure al so createsthe offense of failuretoyield right
of way within aroundabout, punishable by amaximum
fine of $150.

Roundabouts are used to movetraffic through intersec-
tionswithout stoplights. The City of Astoriaisconsid-
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ering constructing a two-lane roundabout at an inter-
section with Highway 101. Prior to passage of SB 844,
no Oregon traffic laws clearly governed vehicle opera-
tion within aroundabout. SB 844 clarifies requirements
andisbased on Federa Highway Administration guidance.

Effective date: January 1, 2002

Senate Bill 889

Relating to highway beautification

SB 889 authorizes the Department of Transportation to
establish feesfor sign permitsand sign-related outdoor
advertising licenses and repealslaw authorizing the use
of State Highway Fund moneysfor administering laws
related to signsand junkyards. SB 889 wasintroduced
in responseto the Attorney General’sopinion that state
highway funds can not be used to administer Oregon’'s
Highway Beautification program (related to signs and
junkyards along highwaysin scenic areas) or Oregon’s
Motorist Information Sign program.

The Oregon Motorist Information Act, approved dur-
ing the 1970’s, regul ates outdoor advertising signsvis-
iblefrom state highwaysthrough the issuance of annual
permits. Oregon also enforcesfederal highway beauti-
fication laws, as a condition of receiving federal high-
way funds. Prior to passage of SB 889, permit feesthat
were set in statute several decades ago, covered about
17 percent of the sign program costs. SB 889 deletes
the statutory feesand allows ODOT to develop, by ad-
ministrativerule, feesto cover costs.

Effective date: July 6, 2001

Senate Bill 933

Relating to intergovernmental entities

SB 933 authorizes intergovernmental entities, formed
by agreement, to operate, maintain, repair, and improve
transportation facilities. The measure includes the au-
thority for such entities, upon voter approval, to issue
genera obligation bondsand to assess, levy, and collect
taxes. Voters may also establish permanent property
tax rates. Countiesentering into agreementsarerequired
to consult with the governing bodies of citieswithinthe
county.

Cities, counties, and the State of Oregon have numer-
ous cooperative agreements concerning the use of equip-
ment and the maintaining of highways and other trans-
portation facilities. In some cases, taking the additional
step of forming aseparateintergovernmental entity could
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improve efficiency and streamline management.
Effective date: January 1, 2002

Senate Bill 966

Relating to transportation

SB 966 directs the Oregon Department of Transporta-
tion (ODOT) to study the feasibility of joint private-
public projects that use innovative financing methods.
The measure directsthe Transportation Commission to
appoint an Advisory Committee on Innovative Finance
to assistinthe study and to advise on waysto solicit and
encourage private participation. ODOT isrequired to
report the results of the study to the Seventy-second
Legidative Assembly. SB 966 also authorizes local
governments, intergovernmental entities, and nonprofit
corporations to issue revenue bonds for the purpose of
financing tollway projects.

The 1995 and 1997 L egidlative Assemblies authorized
ODOT to enter into public-private partnershipsto build
and operate severa specific tollway projects. The au-
thorizing legislation contained a number of specific re-
strictions regarding the type of projects, project design
features, and allowabl e financing methods. Somefeasi-
bility studies have been completed, but none of the
projects have yet been funded.

SB 966 replaces the previously approved specific au-
thorizationswith ageneral authority to form public-pri-
vate partnerships as well as new authority for munici-
palitiesand nonprofit corporationsto issue revenue bonds
for tollway financing.

Effective date: October 6, 2001

House Bill 2132

Relating to registration of vehicles

HB 2132 changestheinitial registration period for new
vehicles from two years to four years. The measure
affects new passenger vehicles, aswell asnew light trail-
ers, motorcyclesand mopeds. After theinitial four-year
registration period, the vehicleswill revert to atwo-year
renewal cyclewith the Driver and Maotor Vehicle Divi-
sion (DMV). New vehiclesin most of the state will be
changed to the four-year initial registration period be-
ginning January 1, 2002. However, vehiclesregistered
in Clackamas, Columbia, Multnomah, Washington, or
Yamhill Counties will not be changed to the four-year
registration until January 1, 2004. Thisphased approach
allows the Department of Environmental Quality to
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maintain air quality standards even with reduced testing
of new vehicles.

The change in HB 2132 is anticipated to improve cus-
tomer serviceat the DMV by eliminating approximately
360,000 business transactions per biennium. Vehicle
ownerswill continueto pay the equivaent annual amount
they paid previoudy, but the fee will be paid for four
years at the time of new vehicle registration.

Effective date: January 1, 2002

House Bill 2137

Relating to vehicles

HB 2137 repedls the fee charged for disabled person
parking permits based on the U.S. 9" Circuit Court of
Appealsrulingin Darev. California, “that collecting a
feefor disabled parking permitsviol atesthe Americans
with DisabilitiesAct (ADA).”

Effective date: July 23, 2001

House Bill 2139

Relating to fees for the Department of Transportation

HB 2139 establishes fees and increases some existing
feesfor various programs in the Driver and Motor Ve-
hicle Divison (DMV). The Oregon Department of Jus-
tice (DOJ) released a“ L etter of Guidance” on January
31, 2001 that identified several programsfor which fees
collected by DMV did not cover the costs of providing
the corresponding service. DOJfurther advised that the
use of State Highway Trust Fund dollars to subsidize
DMV programs that did not “directly or primarily fa-
cilitate motor vehicle travel on highways,” (Oregon
Congtitution—Article I X, sec. 3a), was not a permis-
sible use of Highway Funds. Two programs identified
weretheregulation of vehicledealer certificatesandis-
suance of identification cards. Feesfor these programs
wereincreased to comply with DOJ s advice.

Effective date: July 1, 2001

House Bill 2142

Relating to motor vehicles

HB 2142 authorizes the Oregon Department of Trans-
portation (ODOT) to issue $400 million in Highway
User Tax Bonds for modernization and preservation of
highwaysand bridgesin Oregon. Themeasureincreases
title issuance and title transfer fees for passenger ve-
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hicles from $10 to $30. For heavy trucks with a gross
vehicle weight of 26,000 pounds or more, and for trail-
ers over 8,000 pounds, the title fee is increased from
$10 to $90.

The new revenue generated by thismeasure and by HB
2139 and HB 3068 (totaling $71.2 million per biennium)
will be used to pay any principal and interest due onthe
issued bonds. Any revenueraised abovethe $71.2 mil-
lion will be allocated 50 percent to ODOT, 30 percent
to the counties, and 20 percent to cities.

HB 2142 requiresthe Oregon Transportation Commis-
sion, through consultation with local governments, met-
ropolitan planning organizations, and regional transpor-
tation advisory groups, to determine the projects to be
funded by the bonds. The projects are to be equitably
selected throughout the state based on the criteria used
for the Statewide Transportation |mprovement Program.
The deadlinefor project selection is February 1, 2002.

Effective date: October 6, 2001

House Bill 2380

Relating to traffic control devices

HB 2380 expands the authorized use of camera tech-
nology to photograph driversdisobeying traffic control
devices. Six cities have been previously authorized by
state legislation to operate such “photo-red light” de-
vices. The measure authorizesthe use of thedevicesin
any city with a population of 30,000 or more, and the
city of Newberg. Photo-red light devices may be used
at a maximum of four intersections at any onetimein
citieswith popul ations over 30,000, or at eight intersec-
tionsat atimein cities with populations over 300,000.

HB 2380 limits use of the photo-red light photographs
to evidentiary purposesfor either proving or disproving
adriver’'sfailure to obey atraffic control device. HB
2380 aso requires the Oregon Department of Trans-
portation (ODOT) to provide evaluations of photo-red
light systemsuseincluding effectson traffic safety, public
acceptance, and the administrative process.

Effective date: December 30, 2001

House Bill 2562

Relating to provisional driver licenses

HB 2562 creates afarm employee exception to the pas-
senger restrictions under Oregon’s provisional driver
license program for sixteen and seventeen year-old driv-

2001 Summary of Major Legislation



ers. The exception applies to drivers who are farm,
ranch, or orchard employees operating an employer-
owned vehicle for employment purposes. For the ex-
ception to bevalid, the employer must meet liability in-
surance requirements for the vehicle. The passengers
must be employed by the same employer as the driver
and transported for employment purposes only. The
driver may transport no more passengers than the num-
ber of available seat belts and must maintain awritten
statement in the vehicle, signed by employer, certifying
employment and declaring that there are no other op-
tionsfor employeetransportation.

L egidlation enacted in 1999 prohibited sixteen and sev-
enteen year-old drivers from transporting non-family
passengersunder theage of 20 during thefirst six months
of having alicense. During the second six months the
driver isrestricted to three non-family passengers. HB
2562 alows an exception for sixteen and seventeen year-
old farm employeesunder limited circumstances.

Effective date: January 1, 2002

House Bill 2565

Relating to recreational vehicles

HB 2565 requires organizersof recreational vehicle (RV)
showsto obtain alicense from the Oregon Department
of Transportation (ODQOT). It requires dealers selling
new RVsto maintain aservice facility for the vehicles
at alocation certified by ODOT. The measurerequires
RV dealersto disclose the street address of the dealer-
ship and the servicefacility maintained by the dedler.

HB 2565 a so allows RV swith afactory or dealer added
feature to exceed by a specified amount the maximum
width established in statute.

HB 2565 addresses concernsregarding out-of -state RV
dealersthat may sell new RV sfor short periods, some-
times at an RV show, without providing a facility for
the performance of warranty servicefor vehiclesremain-
ingin Oregon.

Effective date: January 1, 2002

House Bill 2569

Relating to highway safety corridors

HB 2569 extends to December 30, 2003, the law under
which finesfor traffic violations are doubled within two
designated highway safety corridors. The two safety
corridors chosen by the Oregon Department of Trans-

2001 Summary of Major Legislation

portation (ODOT) areHighway 18 (from Grand Rondeto
Bdlevue) and U.S. Highway 26 (from Sandy to Mt. Hood).
The measure also specifies that a court may not waive,
reduce, or suspend the base fine amount or the minimum
finerequired for violationsinthetwo corridors.

Legidation approved by the 1999 L egidlative Assem-
bly, authorized ODOT to select two safety corridors as
pilot programs for doubling of traffic fines. The law
required signs to be posted indicating that fines would
bedoubled inthe corridor. Thetwo pilot programswere
scheduled to sunset on December 30, 2001.

Effective date: December 30, 2001

House Bill 3068

Relating to fees for utility work along highways

HB 3068 authorizes the Oregon Department of Trans-
portation to charge a new feeto utilities that construct,
maintain or operatefacilitiesin ahighway right of way.
Themeasureisin direct response to the Department of
Justice’'s (DOJ) “Letter of Guidance” (Jan. 31, 2001).
DOJ stated that the current practice of issuing permits
to utilities for work in the right of way and reviewing
engineering plans and other permit compliance activi-
ties without collecting a fee to cover the cost of such
work, resultsin thesefunctionsbeing funded by the State
Highway Trust Fund. DOJconcluded that these activi-
ties are not a constitutionally permissible use of High-
way Funds.

HB 3068 is anticipated to generate $4.6 million per bi-
ennium in Right of Way Use Permit fees. These funds
arespecified aspart of the $71.2 million revenuein HB
2142 that will be used to repay the $400 millionin bonds
for highway improvements.

Effective date: July 1, 2001

House Bill 3155

Relating to child safety systems

HB 3155 requiresthat children between the ages of four
and six, or weighing between 40 and 60 pounds, must
be properly secured with a child safety system that el-
evatesthe person so asto ensure proper fitting of safety
belts.

HB 3155 requiresthe Oregon Department of Transpor-
tation to establish minimum standards and specifications
for child safety seats including specific strength and
performance standards or dynamic test standards. Vio-
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lation of the new requirement isaClass D trafficinfrac-
tion, with amaximum fine of $75.

Effective date: January 1, 2002

House Bill 3364

Relating to Freight Advisory Committee

HB 3364 createsa Freight Advisory Committee, which
will servein an advisory capacity to the Transportation
Commission. The purpose of the committee isto pro-
videinformation and advisement on policiesand activi-
ties affecting freight mobility and input into the devel -
opment of thetransportationimprovement program. The
Oregon Department of Transportation has previously
had an ad hoc freight advisory committee, to which HB
3364 provides statutory direction. The measure sun-
sets the committee on December 31, 2005.

Effective date: May 30, 2001

House Bill 3411

Relating to motor carriers

HB 3411 changesthe state’' struck weight-miletax sys-
tem. The measure authorizes the Oregon Department
of Transportation (ODOT) to allow quarterly reporting
for tax purposes based on a truck company’s payment
performance. Also, themeasurealowsODOT, through
administrativerule, the option of requiring atruck com-
pany to post a tax bond based on the company’s pay-
ment performance.

HB 3411 eliminatestheweight-miletax platesthat were
uniqueto Oregon. Theseplatesrequired annual renewal
at acost of $7.50 per truck, and distribution to all trucks
inacompany’sfleet nationwide. Thefeeunder HB 3411
will be $5 per truck for a cab card that replaces the tax
plates. To ensurethat trucksare paying theweight-mile
tax, ODOT will now rely on the registration plate is-
sued by the trucking company’s home state, to identify
individual trucks.

HB 3411 also requirestrucking companiesdomiciledin
Oregon to participate in the “new carrier” education
program within 90 days of receiving acertificate or per-
mit from ODOQOT to operate in the state. Prior to the
passage of HB 3411, carriers were given 180 days to
meet the course requirement.

Effective date: July 1, 2002
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House Bill 3413

Relating to highway modernization

HB 3413 changes how the annual minimum expendi-
ture requirement for state highway modernization may
be met. Prior to the measure’s passage, the Oregon
Department of Transportation (ODOT) wasrequired to
expend an estimated $54 million annually for modern-
ization from the State Highway Trust Fund, derived
mainly from the state gastax, registration fees, and truck
weight-mile taxes. HB 3413 allows the annual mini-
mum to be met by either federal or state funds, or some
combination of the two. The measure specifies, how-
ever, that federal funds appropriated by Congress and
allocated by the U.S. Department of Transportation for
specific projects, do not apply toward theminimum. The
provisions of the measure sunset on January 2, 2006.

Effective date: January 1, 2002

House Bill 3593

Relating to railroad crossings

HB 3593 allowsthe Oregon Department of Transporta-
tion (ODOT) to set time limits for particular railroad
crossing blockages by railroad equipment upon the pe-
tition of any person and to assesscivil penaltiesof upto
$3,000 for violations. The agency is given the discre-
tion to determine the credibility of the petition. This
change expedites enforcement of crossing blockagevio-
lationsby ODOT. To enforce using acriminal penalty,
the department isrequired to process alleged violations
through a district attorney’s office. The person filing
the complaint must also agree to testify in court.

HB 3593 also creates the Grade Crossing Safety 1m-
provement Fund, with revenuesfrom crossing blockage
penalties going to the Fund. The fund will be used to
mitigate safety problems at crossings.

Effective date: January 1, 2002

House Bill 3882

Relating to revenues of the Department of Transporta-
tion

HB 3882 establishes a Transportation Operating Fund.
Thisfund isnecessary to account for fundsthat must be
separate from the State Highway Trust Fund based on
the advice of the Oregon Department of Justice.

Certain revenues collected by the Oregon Department
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of Transportation are taxes paid on the fuel used by
small machines such as power lawn mowers, leaf blow-
ers, chain saws and similar implements. HB 3882 pro-
vides that taxes collected on sales of fuel for such non-
road uses may be refunded to taxpayers. However, if
clamsarenot filed, thefundswill beretained and placed
in the Transportation Operating Fund. Other revenues
collected as feesfor permits or certificateswill also be
placed in the fund, and the measure specifies that they
may only be spent on the programs for which they are
collected.

Effective date: July 20, 2001

House Bill 3946

Relating to alternatives to motor vehicle fuel taxes

HB 3946 creates the Road User Fee Task Force to de-
velop atransportation revenue collection system to re-
place the current system, which relieson motor vehicle
fuel taxes. The measure specifies membership of the
task force and appointing authorities. 1t also authorizes
the Department of Transportation (ODOT) to develop
pilot programsto test alternative revenue collection sys-
tems.

Oneof the primary functionsof thetask forceisto gather
public comment on aternative approaches and make
recommendationsto ODOT and the Oregon Transpor-
tation Commission on the design of pilot programs to
be used to test alternative approaches. The task force
may make recommendations on criteriato evaluate pi-
lot programsand may eval uate any pilot programimple-
mented by the department.

HB 3946 requires the task force to propose to the Sev-
enty-second L egidlative Assembly, options for replac-
ing the current system for revenue collection. Themea-
sure also requires the task force to submit a report to
each regular session of the L egidative Assembly, onthe
status of their work and progress of the agency. A pre-
liminary task force report on alternativesis due at the
end of September 2002 and ODOT is to begin imple-
menting apilot program by July 1, 2003. The measure
sunsets the task forcein 2010.

Effective date: October 6, 2001
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Major Legislation

Not Enacted
Senate Bill 6

Relating to studded tires

A number of measureswereintroduced relating to stud-
ded tires. The measures included provisions prohibit-
ing use of studded tires (SB 6), prohibiting sale of stud-
ded tire sales (HB 3060), providing incentives to ex-
change studded tires (HB 3841), adding asurcharge on
sales (HB 3841), requiring permitsand feesto use stud-
dedtires(SB 7, SB 638, HB 2819, HB 2838, HB 3471),
and limiting speed and lane use when driving with stud-
ded tires (SB 148).

House Bill 2411

Relating to passengersin motor vehicles

HB 2411 would have added to statute a prohibition
against carrying anyone under the age of 18inthe open
bed of a motor vehicle while driving on a highway.
Exemptions to the law would have been made for mi-
norsproperly secured in an approved safety belt or har-
ness, being transported in an organized parade, or fam-
ily members of an employer or manager who were be-
ing transported in the course and scope of farming or
ranching activities. Violators of the law would have
been subject to a possible fine of up to $300.

House Bill 2705

Relating to services provided by the Department of
Transportation

HB 2705 would have required the Department of Trans-
portation to provide Driver and Motor Vehicle Division
(DMV) servicesto certain communities on a specified
schedule. The requirement would have been based on
community population and distance from full-service
DMV offices.
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House Bill 3408

Relating to transportation

HB 3408 would have allowed creation of Regional
Transportation Authorities (RTAS) and RTA districts
through intergovernmental agreement. Included inthe
powers and duties of an RTA were identification of
projects, issuance of bonds, and levying of taxes upon
voter approval. RTA agreements would have allowed
local governments to form regions, districts, and sub-
districtsfor the purpose of funding local projects. Sig-
natoriesto such agreementswoul d have been metropoli-
tan planning organizations, metropolitan servicedistricts,
counties, port authorities, mass transit districts, cities
with population over 400,000, and amagjority of all other
citieslocated in whole or in part within the boundaries
of the proposed region.
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Senate Bill 215

Relating to election campaign finance statements

SB 215 requires legislators and statewide elected
officials, as well as candidates for legislative and
statewide office, to fileastatement showing contributions
received during aregular or special legidative session.
The statement must be filed with the Secretary of State
within two business days of their receipt of a
contribution. Themeasure appliesto personsor political
committees affiliated with political parties, legidative
officials, statewide officialsor candidate therefor, or the
officials or candidates’ principal campaigh committees.

SB 215 also requiresthe Secretary of Stateto providea
copy of statementsfiled by current state representatives
or candidatesfor the office of state representativetothe
Chief Clerk of the House no | ater than one business day
after the statement isfiled.

Prior to the passage of the measure, Oregon law
prohibited campaign contributions during legidative
sessionsto legidators, legidative candidates, statewide
public office-holders, or candidates for those offices.
However, on January 2, 2001, Attorney General Hardy
Myers issued an opinion that the statutory prohibition
against making or receiving campaign contributions
during alegidative session was unconstitutional under
Article, Section 8 of the Oregon Constitution. Based
on the advice of the Attorney General, the Secretary of
State indicated that he would no longer enforce the
prohibition.

Effective date: April 18, 2001

Senate Bill 216

Relating to election petitions

SB 216 prohibits a person gathering signatures on an
initiative, referendum, or recall petition from attempting
to obtain the signature of aperson the signature gatherer
knows is not qualified to sign the petition. Under the
provisions of the measure, violations of the law are
considered a Class C felony (maximum $100,000 fine,
up to five yearsin prison, or both).

The measure al'so makes a chief petitioner personally
liablefor violations, committed by asignature gatherer,
of any provision of statute or administrativerulerelating
to the conduct of an election, if the chief petitioner had
knowledge of the violation and the violation was
committed while obtaining signatures on the chief
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petitioner’s petition. 1t exempts chief petitioners from
liability for violations already subject to criminal
penalties.

SB 216 a'so adds two election law violations formerly
subject to civil penaltiestothelist of offensespunishable
as Class C felonies: making paymentsto individualsfor
signing or not signing aninitiative, referendum or recall
petition; and selling or purchasing signature sheets.

Severa provisionsof SB 216 weremodified by thelater
passage of HB 2581.

Effective date: January 1, 2002

Senate Bill 457

Relating to elections

SB 457 directs the Secretary of State, in consultation
with county clerks, to study the need for and feasibility
of supplying ballots, voter registration forms, voters
pamphlets, and written instructions for voters in
languages other than English. Themeasurerequiresthe
Secretary of State to report the findings of the study to
the next Legislative Assembly with specific
recommendations for possible statutory modifications
to ensure Oregon complieswith thefedera Voting Rights
Act.

United States Code, Title 42, Section 1973aa-1a(Section
203 of the Voting Rights Act) sets out bilingual voting
material requirements that apply to states and political
subdivisionsthat are determined by the Director of the
Census to be “covered” by the provisions of the law.
Coverage occursduetofactorssuch asastate or political
subdivision having morethan 5 percent of itscitizens of
voting age belonging to asinglelanguage minority that
is limited-English proficient. According to the 2000
Census, Oregon showed a high growth ratein Hispanic
and other minority populations.

Effective date: August 9, 2001

Senate Bill 825

Relating to ballot measure numbers

SB 825 requiresthat numbers assigned to state and local
ballot measures by the Secretary of State and local
county clerksnot repeat in any subsequent election. The
measure deletes the previous system of repeated
numbering of measures beginning with number 1
whenever the number of measuresreached 99.

2001 Summary of Major Legislation



In an attempt to avoid confusion with similar ballot
measure humbers that were used in past elections, SB
825 applies a unique number to every new statewide
and local ballot measure.

Effective date: January 1, 2002

House Bill 2002

Relating to elections

HB 2002 directs the Secretary of State, with county
clerks, to develop acentralized voter registration system.

Each county in Oregon maintains a separate database
of voter registration information. Thissystem makesit
difficult to assure that voters are not registered to vote
in morethan one county. A recent report by the Oregon
Elections Task Force, agroup jointly convened by the
Secretary of State and the Association of County Clerks,
recommended devel opment and implementation of acos-
effective and practicable centralized voter registration
systemin Oregon.

HB 2002 requires the Secretary of State to: develop a
project definition for the system and present it to the
Joint Legidative Committee on Information Management
and Technology (JLCIMT); develop a detailed project
plan based on JLCIMT comments; and fully implement
the system no later than January 31, 2004. The
Legidative Emergency Board is authorized to allocate
up to $2 millionto the Secretary of Statefor devel opment
and implementation of the system.

Effective date: July 20, 2001

House Bill 2213

Relating to ballot titles for state measures

HB 2213 modifies the procedures for certification of
initiative ball ot titlesby the Supreme Court. Themeasure
requires the court to modify or refer to the Attorney
Genera (AG) a challenged balot title that does not
substantially comply with statutory ballot title
requirements. If the court refersthetitletothe AG, the
measure requires the AG to file amodified ballot title
with the Supreme Court within five businessdays. HB
2213 requiresthe Supreme Court to certify thismodified
ballot title (if not challenged), or further modify or re-
refer ballot titletothe AG (if chalenged) if it determines
the ballot title still does not substantially comply with
statutory reguirements.

In the pending Oregon Supreme Court case Flannagan
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vs. Myers, the court isaddressing whether they havethe
authority to modify an AG drafted ballot titleif the court
determines the title does not satisfy statutory
requirements. The changes proposed by HB 2213
anticipate a possible Supreme Court decision in the
Flannagan case ruling that the court’s current ballot
title modification privileges violate the separation of
powersprinciple.

HB 2213 also clarifies the deadlines for the Secretary
of Stateto forward commentson draft ballot titlesto the
Attorney General and extends the time period for the
Attorney General to revise draft ballot titles from five
toten businessdays. Themeasurealso clarifiesthat an
elector seeking review of a ballot title in the Supreme
Court must provide notice to the Secretary of State.

Effective date: July 19, 2001

House Bill 2575

Relating to election campaign finance statements

HB 2575 modifies the contribution and expenditure
statement filing requirements for candidates, political
committees, and chief petitionersfor initiative petitions.

The measure movesthefiling deadlinesforward seven
daysfor candidatesand political committeesfiling first
and second pre-election contribution and expenditure
statementsfor the primary and general elections. Prior
to enactment of HB 2575, vote-by-mail ballotswere sent
to voters before a candidate made his or her first
supplemental contribution and expenditurereport. HB
2575 movesthefiling deadlinesfor these statementsone
week earlier in an attempt to allow voters more timely
access to campaign and expenditure reports.

The measure also requires candidates and political
committees at primary and general electionsto submit
supplemental reports if the aggregate amount of
contributionsfrom asingle political committee or person
exceeds $500 or the aggregate amount of expenditures
to asingle payee exceeds $1000.

Previous law required chief petitioners for initiative
petitionsto file one contribution and expenditure report
15 days after the July filing deadline for signature
verification of petitions. HB 2575 adds a filing
regquirement prior to the May primary election, and two
additional filings (in September and February) if the
aggregate amount of contributions or expenditures
exceeds $2000 prior to either of the filing deadlines.

Effective date: July 3, 2001
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House Bill 2580

Relating to date of regular district election

HB 2580 movesthedate of district e ectionsfrom March
to May of odd-numbered years.

Prior to the passage of HB 2580, specia district elections
were held on the second Tuesday of March in odd
numbered years. Moving district electionsto May will
assi & the countiesin managing workload remaining from
the November general el ection.

HB 2580 appliestowater, irrigation, park and recreation,
port, rural fire protection, soil and water conservation,
peoples’ utility, library, transit, and many other special
district elections.

Effective date: January 1, 2002

House Bill 2581

Relating to elections

HB 2581 makes numerous changesto bring uniformity
and clarity to Oregon election laws. The measure makes
modifications or adds provisions to current laws
regarding voter education, election recounts, election
challenges, hours of operation for ballot drop sites,
candidate contribution and expenditure reporting, voting
machine maintenance, disclosure on campaign
advertisements, inactive voters, provisional ballots,
election security plans, and liability of chief petitioners
of initiative or referendum measures for violations
committed by signature gatherers on a petition
(modifying provisions enacted in SB 216 (2001)).

Many of the changes made by HB 2581 stem from the
Report of the Oregon Elections Task Force (available
at http://www.sos.state.or.us/el ections/other.info/
task.pdf ) and from the Secretary of State's periodic
review of the state’s election laws. Other changes are
based in part on Oregon Supreme Court and U.S.
Supreme Court cases that have rendered portions of
Oregon statutesinvalid.

Effective date: August 15, 2001

House Bill 2584

Relating to elections

HB 2584 authorizes observers to watch the receiving
and counting of votes at elections conducted at polling
places and by mail, and specifies that observers shall
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not interfere with an orderly procedure at the polling
place or office of the county clerk. ORS 254.305, which
allowed observersto monitor the county clerks process
of receiving and counting ballots, was inadvertently
repealed by legislation passed in 1999. HB 2584
reinstatesand re-defines statutory authority for observers
at polling places or vote-by-mail ballot-collection and
counting sites.

HB 2584 a so applies prohibitionsrelating to traditional
polling placesto el ections conducted by mail, including
prohibitions on electioneering within 100 feet from the
entrance to the building where ballots are issued,
obstructing the entrance to the building where ballots
aredeposited, and leaving evidence on how aballot was
marked.

HB 2584 requires a person, other than an election
official, that establishes a location to collect vote-by-
mail ballotsto haveasign marked “NOT AN OFFICIAL
BALLOT DROP SITE” prominently displayed at that
location. Ballot drop sites maintained by county clerks
are required to display a sign indicating that they are
official ballot drop sites.

Effective date: January 1, 2002

House Bill 2674

Relating to elections

The Oregon Constitution (Article 11, Sections 19, 20,
and 21) setsterm limits on alegidator’s service of no
more than six years in the House of Representatives,
eight yearsin the Senate, and no more than twelvetotal
yearsinthe Legidative Assembly. These constitutional
limits were adopted by votersin 1992,

HB 2674 sets procedures for judicial review of the
congtitutionality of the term limit provisions in the
Oregon Congtitution. The process established by HB
2674 requiresany court challengeto term limitsbefiled
in Marion County Circuit Court and confers to the
Marion County Circuit Court (and appellate courts)
jurisdiction to adjudicate challenges to the
constitutionality or validity of term limits. HB 2674
also requires the courts to move expeditiously to
adjudicate challengesand providesfor expedited review
by the Oregon Supreme Court if the circuit court finds
any part of the term limits amendment to be
unconstitutional .

HB 2674 also changes the earliest date to file a
nominating petition or declaration of candidacy from
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the 250" day beforethe biennial primary electiontothe
415" day beforethe biennial primary election, allowing
acandidatetofilefor the May 2002 primary asearly as
April 2, 2001. By moving the date a candidate can file
for office, HB 2674 attempts to provide time for
adjudication of a challenge to term limits prior to the
next primary election.

Effective date: May 17, 2001
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Major Legislation
Not Enacted
Senate Bill 629

Relating to initiative petitions

House Bill 3169

Relating to initiative petitions

SB 629 and HB 3169 would haveincreased theminimum
number of sponsorship signatures required on a
prospective petition for a state initiative measure from
25to anumber that isequal to at least 10 percent of the
total number of signatures required for an initiative
petition to qualify for the ballot. Both measureswould
have allowed sponsorship signatures, not to exceed 10
percent of the total number of signatures required, to
count towards the total number of signatures required
for a petition to qualify for the ballot. The measures
would have applied to prospective petitions for state
initiative measures to be voted on after the November
2002 general election.

ArticlelV, section 1 of the Oregon Constitution requires
aninitiative petition for astatutory change to be signed
by a number of qualified voters equal to six percent of
the total number of votes cast for all candidates for
Governor at the preceding election. Proposed
constitutional changesrequire signaturesof eight percent
of qualified voters who voted for all candidates for
Governor at the preceding election. If either of these
measures had been in effect, to begin the ballot title
processin the 2000 el ection cycleachief petitioner would
have been required to gather 6,679 signatures for a
statutory change, and 8,905 signatures for a
constitutional change.

Senate Bill 752

Relating to elections

SB 752 would have changed the date of the biennial
primary election from the third Tuesday in May to the
third Tuesday in September, while retaining the
presidential primary in May. The measure would have
required the Secretary of State to print asingle voters
pamphlet in September and changed the deadlines for
filing for nomination or election to office and filing
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information relating to candidates and measures with
elections officials. The measure also would have
modified the periodsfor filing and conducting election
contests, recounts and actions for false campaign
statementsto conform to the new election date. SB 752
would havetaken effect with the bienniad primary election
in 2002.

Senate Bill 955

Relating to elections

SB 955 would have revised the ballot title preparation
process for proposed state initiative measures. The
measure would have directed the chief petitioner of a
state measure to supply a proposed ballot title with a
prospective petition when submitting aproposed measure
tothe Secretary of State. SB 955would a'so haverevised
the processfor judicial review and certification of ballot
titles prepared by the Attorney General or a chief
petitioner to conform with the new ballot title process.

Senate Joint Resolution 12

Proposing amendment to Oregon Constitution
requiring annual sessions of Legidlative Assembly

SJR 12 would have created a ball ot measure amending
the Oregon Constitution to require annual sessions of
the Legidative Assembly commencing on the second
Monday of January, or as otherwise set by law. The
measure would have set limits on the duration of
legidlative sessions to no more than 120 calendar days
per regular session and no more than 150 calendar days
per two year period. Theresolutionwould havereferred
the measureto votersat the May 2002 Primary Election
ballot and, if approved, would havefirst applied to the
2003 Legidlative Session.

Currently, Article 1V, section 10 of the Oregon
Constitution requires legidlative sessions to be held
biennially, commencing on the second Monday of
September, unlessadifferent day isselected by law. ORS
171.010 requires legislative sessions to start on the
second Monday of January of each odd-numbered year.
The Congtitution doesnot set atimelimit on the biennia
sessions. Six other states currently have biennial
legislative sessions: Arkansas, Kentucky, Montana,
Nevada, North Dakota, and Texas.
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Senate Joint Resolution 15

Proposing amendment to Oregon Constitution relating
to measures rejected by people at election

SJR 15 would have proposed an amendment to the
Oregon Constitution to prohibit the resubmission of
substantially similar measuresrejected by the people at
an election during the prior four-year period. The
measure defined “ substantially similar” as pertaining to
the same subject, having a similar scope, reflecting a
similar legal intent and havingasimilar legal effect. SIR
15 directed the Secretary of Stateto maketheappropriate
determination, based on those criteria, asto whether the
measure was substantially similar to another measure
that had been rejected by voterswithinthelast four years.
Any person who disagreed with the Secretary of State’s
determination could petition the Supreme Court for a
different determination.

SJR 15 would have applied to initiative measures and
measuresreferred by the Legidative Assembly that were
voted upon on or after November 7, 2000. The measure
would have referred the proposed amendment to the
people for their approval or rejection at the May 2002
Primary Election.

Senate Joint Resolution 24

Proposing amendment to Oregon Constitution relating
to time limitsin office for legislators

Inits original form, SIR 24 would have proposed an
amendment to the Oregon Constitution to repeal
legidativeterm limits.

In 1992, Oregon votersenacted Article 1, section 19 of
the Oregon Constitution, which set term limits that
membersmay servein thelegidature—no morethan six
yearsin the House of Representatives, eight yearsinthe
Senate, and no morethan twelveyearsinthe Legidative
Assembly. Oregonisone of 18 statesthat have enacted
term limitson statelegidlators, and isone of seven states
that has a lifetime ban on legidative service once a
legidator has served the maximum number of years
allowed by astate’sterm limitslaw.

Senate Joint Resolution 40

Proposing amendment to Oregon Constitution relating
to time limitsin office for legislators

SIR 40 would have referred to voters a ballot measure
to removethelimitation on legidator servicein specific
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chambersof the L egidlative Assembly, but retaining the
overall twelve-year lifetime limit on service. The
measurewould have applied to terms of office beginning
on or after December 3, 1992. Several other measures
considered by the 2001 L egidative Assembly would also
have modified term limits, including HIR 19 in its
original form, HIR 41, and SIR 1.

House Bill 2587

Relating to ballots

HB 2587 would have prohibited county clerks from
conducting electionsusing punch-card ball otsbeginning
January 1, 2004. Due to difficulties inherent in using
punch-card ballotsin vote-by-mail electionsand overall
concerns about the accuracy of punch-card ballots and
punch-card ball ot readers, most countiesin Oregon use
optical scan ballots and readers. However, seven
counties(Clackamas, Lane, Linn, Polk, Umatilla, Union,
and Washington), accounting for nearly 40% of voters
statewide, still use punch cards.

House Bill 2654

Relating to election campaign finance

HB 2654 would have established limits on the amount
of political contributions made to candidates for
statewide office and legidlative offices. The measure
limited aggregate contributions by an individual to a
candidate for statewide officeto $1,000 per election and
to a candidate for the office of State Senator or State
Representative to $500 per election. Similar limits
applied to political committee contributions per election
($5000 for statewide offices, $1000 for Senator or
Representative). The measure imposed civil penalties
for violations of contribution limits. The measurewould
have also prohibited members of the Legislative
Assembly from receiving or soliciting contributions
during regular or special legidative sessions.

HB 2654 would have been enacted only if a
corresponding constitutional amendment proposed in
HJR 20 was enacted by voters at a November 2001
Special Election.

House Bill 3742

Relating to ballots

HB 3742 would have allowed county clerks to accept
and count a voter’'s mailed ballot if the ballot was
postmarked by the day before election day and received

29



by the county clerk not later than seven days after the
election. Themeasurewould haverequired county clerks
to announce the status of the tally of ballots received
after election day on the third and eighth calendar days
after the date of the election.

HB 3742 would have applied to vote-by-mail elections
in 2002 conducted after March 13, 2002, and all elections
in 2003 and 2004.

House Joint Resolution 20

Proposing amendment to Oregon Constitution relating
to political contributions

HJR 20 would have proposed an amendment to the
Oregon Constitution to specify that the legidature, or
the people through the initiative process, could enact
laws that would limit or prohibit certain contributions
made to candidates for public office. The amendment
would have also allowed for laws to be enacted
prohibiting the solicitation or receipt of contributions,
or the making of contributions to individuals holding
office asmembers of thelegislature, during any session
of the Legidative Assembly.

30

2001 Summary of Major Legislation



Governmental

Issues

General Government

2001 Summary of Major Legislation


sweeneb
Back to Table of Contents


Senate Bill 13

Relating to seismic event preparation

SB 13 requires state and local agencies to hold annual
drillsinstructing employees on earthquake emergency
procedures. The measure requires private companies
that employ 250 or more full-time positions to drill
employees on emergency procedures and specifies the
typesof training to beincluded withinthedrills. It also
requires the Office of Emergency Management, in
consultation with the State Department of Geology and
Minerd Industries(DOGAMI), to adopt rulesgoverning
required earthquake emergency drills and to post those
ruleselectronicaly.

Research indicates that the Cascadia subduction zone,
afault that runs along the Oregon coast, has produced
at least 12 significant (magnitude 8 or 9) earthquakesin
the last 5,000 years. DOGAMI estimates Oregon
damages from an earthquake of magnitude 8 or 9 could
exceed $12 billion, with the potential for 30,000
destroyed buildings and 8,000 lost lives. The Oregon
Legidature created the Oregon Seismic Safety Policy
Advisory Commission (OSSPAC) to advise the
Legidature regarding seismic hazards and to provide
recommendations for action. The OSSPAC helped
develop Senate Bill 13 and several other measures
enacted by the 2001 L egislative Assembly in response
to that directive.

Effective date: June 14, 2001

Senate Bill 14

Relating to seismic event preparation

SB 14 requires the State Board of Education and the
State Board of Higher Education to conduct seismic
surveys of certain school buildings and buildings
routinely used by 250 or more people for student
activities. Thesurveysare contingent upon funding from
the Department of Geology and Mineral Industries
(DOGAMI) and must be completed by January 1, 2007.
The measure provides exemptions from the survey for
buildings not routinely used for student activities, and it
directsDOGAMI to determine which buildingsare most
inneed of additional analysis. The State Board of Higher
Education, local school boards, community college
boards, and education servicedistrict boardsare required
to identify high-risk buildings and conduct additional
surveys using standards at least as strict as those set
forth by the Federal Emergency Management
Administration. Each building identified is to be
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rehabilitated by January 1, 2032, subject to available
funding. SB 14 aso specifiesthat funding for seismic
rehabilitation is contingent upon bonding authority being
granted to the L egislative Assembly at the first general
election held on or after January 1, 2002 (see Senate
Joint Resolution 21). All boardsare required to present
progressreportsto the Seventy-second and Seventy-third
LegidativeAssemblies.

Effective date: July 19, 2001

Senate Bill 15

Relating to seismic event preparation

SB 15 requiresthe Oregon Health Division (OHD) and
the State Department of Geology and Mineral Industries
(DOGAMI) to conduct seismic surveysof hospitalsthat
contain acuteinpatient care facilities. The surveysare
subject to funding being provided by DOGAMI. The
measure requiresthe surveysto be compl eted by January
1, 2007, and requires DOGAMI to determine which
buildings are in most need of additional analysis. SB
15 requires hospitas, fire departments, and fire districts
toidentify high-risk buildingsand to conduct additional
surveys using standards at least as strict as those set
forth by the Federal Emergency Management
Administration, and to rehabilitate each building by
January 1, 2022, subject to available funding. The
measure specifiesthat funding for seismic rehabilitation
is contingent upon bonding authority being granted to
theLegidative Assembly by thepeopleat thefirst genera
election held on or after January 1, 2002 (see Senate
Joint Resolution 22). The measure requires OHD and
DOGAMI to present a progress report to the Seventy-
second and Seventy-third Legidative Assemblies.

Effective date: July 19, 2001

Senate Bill 16

Relating to sister state committees

SB 16 establishes, at the request of any legidlator, a
sister-state committee for sister-state relationships in
which Oregon participates. The measure permits each
committeeto promotethe s ster state relationship, to host
visiting del egations, and to organize delegationsto visit
the other sister state. Themeasurerequiresasister state
committee, if appointed, to visit the committee’s sister
state at least once biennially. SB 16 also specifies the
membership of each sister state committee, the
appointing authority, and the committee’s staffing.

2001 Summary of Major Legislation



Fostering government-to-government relationships is
essential to expanded international business
opportunities. Oregon currently has four sister states
and afifth“legidativerelationship”: the Fujian province
in China, the Taiwan provincein the Republic of China,
the Toyama prefecture in Japan, the Chollanam-do
provinceinthe Republic of K orea, and the State of Lower
Saxony in Germany (legidativereationship).

Effective date: January 1, 2002

Senate Bill 63

Relating to disaster relief

SB 63 adds projects that result from an emergency to
the definition of “infrastructure project” eligible for
funding through the Special Public Works Fund.
“Emergency” isdefined in statute asincluding any man-
made or natural event or circumstance causing or
threatening loss of life, injury to person or property,
human suffering, or financial loss. The measure
authorizesthe Economic and Community Development
Department to use the Specia Public Works Fund to
provide up to $2.5 million per biennium in loans and
grants to municipalities to cover matching fund
requirementsfor federal disaster relief. Themeasureis
intended to provide amechanism for state participation
inresponding to local disasters.

Effective date: January 1, 2002

Senate Bill 134

Relating to public employee retirement

SB 134 implements significant modifications to the
Public Employees Retirement System (PERS). In
addition to many technical changes to improve clarity
and consistency, the measure makes several major
programmatic changes. The measurerequiresthe PERS
Board to take into account the needs of employers on
matters not related to the board’s obligations to
employees. The measure also requiresfunds be placed
in a contingency reserve in any year in which fund
earnings exceed guaranteed rates of return. The board
has discretion to determine how much money must bein
the reserve. The measure requires the board to strive
for a zero balance in the reserves kept for “Tier 1”
employees (those for whom there is a guarantee of
earnings) by thetimeall “Tier I” employeeshaveretired.

To eliminate the perception of bias, themeasureincreases
the PERS Board from 11 membersto 12, six of whom
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must not be PERS members. Under current law, six of
the 11 are PERS members. At least three of the non-
PERS members must have experienceininvesting or in
pension management. The new (12'") member must be
a non-PERS member who has investing or pension
management experience. No present memberswill lose
their membership on the board, but replacements must
meet the new conditions of membership.

SB 134 allowslocal governments the option of joining
the employer rate pool of state agenciesand community
colleges. This has the potential for increasing the
employer rate for state agencies, with a corresponding
decrease for the aggregate rate of local governments.
The change means that only two pools for setting
employer rates remain: public schools and state-
community college-local government. Local
governments may choose to remain outside a pool, but
cannot withdraw once opting to join.

Under SB 134, retiring employees are permitted to
withdraw not only their account as alump sum, but to
have the empl oyers match the employees’ accountsina
lump sum. Prior to passage of the measure, the employer
contributions could be withdrawn only asapension, not
asalump sum. This new feature is estimated to save
employers $25 million per year because they will no
longer beliablefor cost-of-living and other adjustments
that remain as obligations aslong as amember account
remainsactive.

The measure alows local governments to issue bonds
to cover the costs of PERS or other pension programs.
The measure also allows a change of beneficiary for a
retired member following divorce or other court action.

Effective date: August 9, 2001

Senate Bill 488

Relating to the designation of public property

SB 488 prohibits use of the term “sguaw” in naming
public property. The measure creates an exception when
federal law requires the use of the name and sets a
deadline of January 2, 2005 for removal of the term
“squaw” from public place names. If the name is
required by federal law, theremoval deadlineistwo years
after the federal government discontinues use of the
name.

The term “squaw” is an indigenous word that appears
to have been derived from one of the Algonquian
languages spoken by Native Americans in eastern
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Massachusetts. Merriam-Webster’'s Collegiate
Dictionary, Tenth Edition, defines current usage of the
word as* often offensive: an American Indian woman”
and “usually disparaging: woman, wife.”

Oregon has over 100 place namesthat currently contain
the word “squaw,” including numerous creeks, lakes,
and mountains. Maine, Montana, Minnesota, and
Oklahoma have enacted similar legislation banning the
use of theword in official place names.

A companion piece of legislation, SIM 3, urgesfederal
officialsto remove the term “ squaw” from geographic
place namesin Oregon.

Effective date: June 27, 2001

Senate Bill 770

Relating to government-to-government relations
between the Sate of Oregon and American Indian tribes
in Oregon

SB 770 requires state agencies to include tribes in
development and implementation of state programsthat
affect tribes and promote communication and positive
government-to-government rel ations between tribesand
the state. The measure directs state agencies to submit
reportsto the Governor and the Commission on Indian
Services on the activities of state agencies to meet the
requirements of the legislation. The measure also
requirestraining at least once ayear by the Department
of Administrative Services, in consultation with the
Commission on Indian Services, to state agency
managers and employees who have regular
communication with tribes.

SB 770 stemmed from Governor Kitzhaber’s Executive
Order 96-30, designed to formalize the relationship
between Oregon’sninefederally recognized Indiantribal
governments and the state. EO-96-30 applied only to
cabinet-level state agencies. SB 770 codifies the
objectives of the executive order and extends the
regquirements of the order to all state agencies.

Effective date: January 1, 2002

Senate Bill 817

Relating to state-owned motor vehicles

SB 817 creates a nine-member Task Force on State-
owned Vehicle Efficiency to study the costs associated
with state-owned, general-purpose vehicles and the
feasibility of replacing thefleet with rental vehiclesfrom
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private sector companies. The task force includes
agency, public employee union, and private sector
representation, as well as three state Senators. All
members are appointed by the Senate President. If the
task force makes legislative recommendations, the
measure requires areport be filed with the appropriate
Senate interim committee by January 1, 2003.

Effective date: January 1, 2002

Senate Joint Memorial 3

Urging state and federal official sto removeterm squaw
from geographic place namesin Oregon

SIM 3 urges the United State Secretary of the Interior,
the United States Secretary of Agriculture, the United
States Board on Geographic Names, and the Oregon
Geographic Names Board to remove the term “ squaw”
from the names of geographic places in the State of
Oregon.

The term “squaw” is an indigenous word that appears
to have been derived from one of the Algonquian
languages spoken by Native Americans in eastern
Massachusetts. Merriam-Webster’'s Collegiate
Dictionary, Tenth Edition, defines current usage of the
word as* often offensive: an American Indian woman”
and “usually disparaging: woman, wife.” Oregon has
over 100 place names that currently contain the word
“squaw,” including numerous creeks, lakes, and
mountains. Maine, Montana, Minnesota, and Oklahoma
have enacted similar legislation banning the use of the
word in official place names.

SB 488, also passed by the 2001 L egislative Assembly,
prohibits use of the term “squaw” in naming public
property, effective January 2, 2005.

Filed with the Secretary of State: April 20, 2001

House Bill 2096

Relating to executions

HB 2096 adds representatives of the news mediato the
list of required witnesses at executions.

Previous law required the following witnesses to be
present at an execution: the superintendent of the
correctional institution, one or more physicians, the
Attorney General, and the appropriate county sheriff.
The superintendent is authorized to allow additional
witnesses at the request of theinmate, such asclergy or
friends and relatives of the inmate. Attendance of the
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media was not specifically allowed by statute, but
Department of Correctionsadministrative rulesallowed
attendance of mediarepresentatives.

HB 2096 aso authorizes the correctional institution
superintendent to allow viewing of theinitial execution
procedures, prior to the point of Iethal injection, by means
of closed-circuit television.

The Department of Corrections had previously adopted
detailed administrative rules outlining the conduct and
typesof witnessesallowed at executionsand designating
what stepsin the execution processthe witnesses could
observe. The Oregon Supreme Court ruled that the
department did not have specific statutory authority to
use administrative rules to limit what steps witnesses
might observe (Oregon Newspaper Publishers
Association v. Oregon Department of Corrections (329
Or 115, 988 P2d 359)). HB 2096 providesthat specific
authority.

Effective date: May 29, 2001

House Bill 2103

Relating to taxation

HB 2103 extends by two years, to December 31, 2004,
state-designated rural enterprise zones that encourage
economic development. The measure streamlines the
process for creating and coordinating the zones and
encouraging tax exemptions to spur economic
developmentinrural areas. Corporate exciseand income
taxesand property taxesareincluded asexemptions. In
addition, HB 2103 reducestheinitial investment required
to qualify for the rural enterprise zone property tax
exemption and tax credit from $50 millionto $25 million.

Therural enterprise zone program was created in 1997.
Currently, 39 of the 44 designated enterprise zones exist
in rural, economically lagging areas of the state. The
value of property investment in arural enterprise zone
is exempt from property taxes for at least 7 years and
for up to 15 years after the facility’s completion. The
investment must be in a county with chronic
unemployment or chronic low income.

Effective date: October 6, 2001

House Bill 2332

Relating to taxation

HB 2332 removetax disincentivesthat currently inhibit
private businessand industry from locating and operating
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enterprises within the boundaries of rural Indian
reservations in Oregon. The measure designates trust
lands of an Indian tribe that meet certain requirements
as “reservation enterprise zones,” and allows eligible
businessfirmswithin those enterprise zonestoreceivea
property tax credit, equal to the amount of taxes they
paid to the tribal government, against their Oregon
incometaxes. The creditisnon-refundableand thereis
no carry forward option. The measure first applies to
tax years beginning on or after January 1, 2002.

HB 2332 also makes changes to Oregon’s Pollution
Control Tax Credit statutes, specifying that pollution
control projectssituated in enterprise zonesor designated
distressed areas be added to the “upper tier” (eligible
for a35 percent tax credit of certified costs) of projects
eligiblefor themaximum pollution control credit amount.

Effective date: October 6, 2001

House Bill 2458

Relating to incorporation of cities

HB 2458 modifiesthe procedure for incorporation of a
new city when the area is located within an urbanized
area but outside the urban growth boundary of acity or
metropolitan service district. The proposed new
incorporated area must be located entirely within a
designated rural unincorporated community and certain
contiguous lands exempted from statewide land use
planning goals.

Previous law allowed an existing city to prevent
incorporation of a new city if the proposed city was
within its urbanized area (within three miles of the
existing city). In order for the proposed new city to
becomeincorporated it must have gained approval from
the existing city, unless the existing city did not take
action on the petition for incorporation within 120 days.

HB 2458 was requested by several rural unincorporated
areas that wish to consider incorporation but believe a
nearby city will reject their petition for incorporation.
HB 2458 establishes a new process for rural
unincorporated areas to investigate the possibility of
incorporation without an automatic preemption by a
nearby city. HB 2458 requires additional information
be gathered through theincorporation processincluding
economic feasibility, plansfor urban services, operating
taxes, residential devel opment and urban density, public
facilities, and transportation systems.

HB 2458 permits a neighboring city to request that the
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county court reject the petition to incorporate. The
county court decision may be appealed tothe Land Use
Board of Appeals.

Effective date: January 1, 2002

House Bill 2656

Relating to state agency budgets

HB 2656 requires state agencies to report to the
appropriateinterimlegid ative committee when an agency
makes any substantive program change to their
legidatively approved budget. The measure exempts
the Office of the Secretary of State, the Office of the
State Treasurer, and agenciesthat are currently required
to report to the Legislative Emergency Board or Joint
Committee on Waysand Means. HB 2656 requiresthe
Department of Administrative Services (DAS) to define
the reporting criteria and requires the state agenciesto
report to DA'S, which must then report to the Speaker of
the House and the President of the Senate. HB 2656 is
intended to foster greater accountability between state
agenciesand the Legidative Assembly.

Effective date: January 1, 2002

House Bill 2906

Relating to agreements between state agencies and
American Indian tribes

HB 2906 authorizes state agencies to enter into
agreementswith American Indian tribes or agencies of
tribesif they arenot aready expressy authorized under
state law to do so.

Current law authorizes state agencies to enter into
agreementswith American Indian tribes, however there
has been confusion relating to state agency authority.
Examples of these types of contracts include the
Department of Revenue contracting with tribesto collect
cigarette taxes from non-tribal members, or the
Department of Human Services contracting with tribes
to provide mental health services or foster care using
federal funds.

Themeasurea soincreasestheamount of surplussalmon
required to be provided by the Department of Fish and
Wildlifeto the Cow Creek Band of the Umpqualndians.

Effective date: January 1, 2002
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House Bill 2934

Relating to transient lodging taxation

HB 2934 allowslodging operatorsto retain a portion of
the lodging taxes they collect as a collection
reimbursement charge. The measure applies to
jurisdictions that increase or create a new lodging tax
after January 1, 2001. HB 2934 requires that the
collection reimbursement charge be a minimum of five
percent of the total lodging tax. The measure also
prohibits local jurisdictions from increasing transient
lodging taxes to offset the collection reimbursement
charge. Therearehotel taxesin at least 15 countiesand
70 citiesin Oregon.

Local room-tax ordinanceswere originally imposed to
raisefundsfor tourism promotion. Partially because of
the budgeting changes necessitated by Oregon’sproperty
tax limitation approved by votersin 1996, many local
communities now al so use proceeds from lodging taxes
for police, fire, and infrastructure needs.

Effective date: January 1, 2002

House Bill 2987

Relating to cellular telephones

HB 2987 prohibitslocal governmentsfrom enacting or
enforcing laws or ordinances regulating the use of
cellular telephones in motor vehicles. The measure
attemptsto ensurethe statewide uniformity of regulations
on the use of cellular telephones by granting sole
authority over such regulation to the legislature.

Effective date: January 1, 2002

House Bill 3056

Relating to Governor’s Fire Service Policy Council

HB 3056 creates the Governor’s Fire Service Policy
Council to advisethe Governor, the State Fire Marshal,
and the Superintendent of State Policeonimproving fire
fighting services. HB 3056 requires the council to
provide a biennial report to the Governor and the
Superintendent regarding performance of the Office of
the State Fire Marshal. The measure prohibits the
council from participating in discussions of traditional
labor relations issues. Prior to HB 3056, the Fire
Services Policy Council operated under an executive
order issued by the Governor in May of 1999. HB 3056
codifiesthe council.

Effective date: January 1, 2002
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House Bill 3111

Relating to volunteer firefighters

HB 3111 createstheinterim Volunteer Firefighter Task
Force to study the problems and challenges faced by
rural firedepartmentsand fire districtsin recruiting and
retaining volunteer firefighters. The measure requires
that task force membersrepresent fire districts composed
primarily of volunteer firefighters. HB 3111 requires
thetask forceto report to the Seventy-second L egidative
Assembly and the Governor on the status of volunteer
firefightersand volunteer-based firejurisdictionsinrura
areas of Oregon.

Effective date: October 6, 2001

House Bill 3156

Relating to procedure for promulgating administrative
rules

HB 3156 requires state agenciesto conduct oral hearings
within a specific geographical area when a proposed
administrative rule affects that area. The measure also
requiresthat apublic notice of the hearing be published
in a newspaper of general circulation in the specific
geographical area.

ORS 183.335 requires state agencies to provide public
notice and opportunity for publicinput prior to adoption,
amendment, or repeal of any administrativerule. Oral
hearings must be held if at least 10 persons request a
hearing, and the state agency must give at least 21 days
notice of the hearing. HB 3156 assuresthat at |east one
such hearing will be held in the area affected by the
proposed rule change.

Effective date: January 1, 2002

House Bill 3171

Relating to farmworker housing

HB 3171 eliminates provisions requiring special
conditions be met for approval of farmworker housing
and prohibits zoning requirements that are more
restrictive on farmworker housing than on other housing.
The measure del etes reference to, and the definition of,
“seasona” farmworker housing and directs the Land
Conservation and Development Commission to revise
its administrative rules to alow the establishment of
accessory dwellingsfor farmworker housing on farms.

The 1999 L egidature created the Farmworker Housing
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Task Forceto eval uate the housing situation for Oregon
farmworkers; to develop a comprehensive approach to
solving housing problems; and to recommend actions
the state can take to address farmworker housing
problems. Thetask forcewascomprised of 11 members
with five legislators and six other members with
experience in a variety of issues affecting migrant
farmworkers. HB 3171 implements arecommendation
of thetask force: “ Establish an optimum siting process
for farmworker housing.”

Effective date: January 1, 2002

House Bill 3172

Relating to farmworker housing

HB 3172 transfers coordination responsibility for
farmworker housing from the Department of Consumer
and Business Services (DCBS) to the Housing and
Community Services Department (HCSD).

Since farmworker housing is designed to house farm
|abor and is often located at or near the work site, three
agencieshave shared oversight responsbility: the Bureau
of Labor and Industries for worker compensation and
civil rightsissues, the Oregon Occupational Safety and
Health Office of DCBSfor workplace safety issues, and
HCSD for housing issues. HB 3172 changes the lead
concern from one of workplace safety to that of housing
for farmworkers and their families.

The Farmworker Housing Task Force was created by
the 1999 Legidature to evaluate the current housing
situation for Oregon farmworkers, to develop a
comprehensive approach to solving housing problems,
and to recommend actionsthe state could take to address
farmworker housing problems. Thetask forcereported
its recommendations for legislation to the Legidative
Assembly and Governor. HB 3172 implements several
recommendations made by the Farmworker Housing
Task Force.

Effective date: January 1, 2002

House Bill 3173

Relating to tax credits for farmworker housing

HB 3173 continues and expandstax creditsfor seasonal
and year-round farmworker housing. Tax credits are
used to subsidize development and maintenance of
farmworker housing. Taxpaying individuals and
organizationsreceive acredit on the Oregonincometaxes
they would otherwise pay for a portion of the
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expendituresthey have made on farmworker housing.

HB 3173 implements several recommendations of the
1999 Interim Farmworker Housing Task Force. The
measure extendsthe carryover period for thefarmworker
tax credit from five years to ten years; provides for
transfer of 80 percent of the tax credit to parties who
construct, manufacture, install, or finance the
construction or rehabilitation of farmworker housing;
and increasesthe cap ontax credit eligible coststo $7.5
million per year, restoring tax credit to 50 percent of
eligible costs. HB 3173 definesacompliance period of
10yearsand alows non-profit lenders and banksto use
tax credits. Inaddition, HB 3173 allowsthetax credits
to be taken in any of ten years, with a maximum of 20
percent in any oneyear.

Effective date: January 1, 2002

House Bill 3224

Relating to state agency positions

HB 3224 requires state agenciesto report positionsthat
are vacant for six months to the Department of
Administrative Services(DAS). DASmay subsequently
reduce the agency’s quarterly budget allotment by the
number of vacancies reported. Currently, agency
managers may hold positions vacant to save money or
for program or administrative reasons. Agencies may
hire temporary workers to fill positions rather than
permanent staff. Agency managers may also hold
positions vacant during a biennium as one method to
manage a budget shortfall. Both the DAS Budget and
Management Office and the Legidative Fiscal Office
review long-term vacant positions as part of the agency
budgets analysis process.

Effective date: January 1, 2002

House Bill 3372

Relating to information technology

HB 3372 requires the Department of Administrative
Services (DAS), the State Treasurer, the Secretary of
State, and state agencies to implement portfolio-based
management of information technology (IT) resources.

The measure is designed to make management of state
technol ogy resources more efficient and cost-effective.
To effectively and accurately manage information
technology resources of state agencies and to ensure
quality planned IT investments, HB 3372 requires that
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a portfolio-based IT asset management system be
developed. The system will collectively evaluate past
and current technology assets; streamline and facilitate
the biennial planning and budgeting process; identify
technology investments compliant with state agency
technical architectures; and provide cost-benefit analyses
and risk assessmentsof IT investments.

Effective date: January 1, 2002

House Bill 3433

Relating to taxation

HB 3433 extends the expiration date for the temporary
10-cent cigarette tax to January 1, 2004, from its
scheduled expiration date of January 1, 2002. The tax
is to be used exclusively to fund programs under the
Oregon Health Plan.

HB 3433 also defines “cigar” for purposes of the
Tobacco Products Tax Act and limits the amount of tax
that can be levied on cigars under the Other Tobacco
Products tax to 50¢ per cigar.

Effective date: January 1, 2002

House Bill 3633

Relating to restructuring by electric power industry

HB 3633 postpones restructuring of the electric power
industry until March 1, 2002, but does not change the
implementation date of the low-income bill payment
assistance program, schedul ed to take effect October 1,
2001. The new effective date for the following
restructuring provisions will be March 1, 2002: non-
residential retail electricity consumerswill be allowed
direct accessto competitive el ectricity markets; electric
companieswill provideretail consumerswith acost-of-
servicerate option; residential consumerswill bedlowed
to purchase from a portfolio of rate options; electric
companies will be alowed to collect a public purpose
charge; and el ectric companieswill “unbundl€”’ the costs
of servicesinto generation, transmission, distribution,
and retail services.

HB 3633 expands the requirement that electric
companies provide a cost-of-service rate option to all
retail consumers connected to the companies’ distribution
systems, but allowsthe Public Utility Commission (PUC)
to waive the requirement after July 1, 2003, for any
consumer that is not aresidential or small commercial
consumer. The measure also del etes arequirement that
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the PUC set ratesfor el ectric companiesto recover costs
related to restructuring investments made necessary by
the 1999 restructuring legislation.

The 1999 Legidlature passed a major electric power
industry restructuring bill (SB 1149), which directed
investor-owned el ectric utilitiesto offer direct accessfor
non-residential customersand aportfolio of rate options
that include cost-based, market-based, and “green”
power ratesfor residential customersby October 1, 2001.
The legislation also required a low-income energy
assistance program and charges from retail customers
to fund energy efficiency and conservation programs.
HB 3633 delays the effective date of the provisions by
fivemonths, except for thelow-income energy assistance
program.

Effective date: July 20, 2001

House Bill 3660

Relating to municipalities

HB 3660 allows special districtsto qualify for Specia
Public Works Fund moneys by adding them to the
definition of municipalities that are eligible for
infrastructure and technical assistance grantsand loans
under the fund.

Currently, Oregon’s special districts provide a variety
of basic infrastructure services. Services include, but
are not limited to, parks and recreation, water
improvement, highway lighting, library, irrigation, ports,
mass transit, and cemetery maintenance. The primary
specia district funding sourcesfor infrastructure projects
are local option levies, general obligation bonds, and
bank loans.

The Oregon Economic and Community Development
Department administersthe Special Public Works Fund
which maintains the Community Facilities Account
(CFA). The CFA provides loans to qualified
municipalities. Fundsfor the CFA are appropriated from
General Fund moneys, federal, state, and local
governments, repayments, earnings, gifts, donations, and
revenue bonds. HB 3660 adds specia districts to the
list of municipalitiesthat qualify for loansfrom the CFA.

Effective date: January 1, 2002

House Bill 3696

Relating to utility regulation
HB 3696 limits the Public Utility Commission’s
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regulation of rates of public utilities that enter into
alternative rate plan agreements to provide power
through a generation plant or from a wholesale power
purchase. As generation of energy and provision of
energy resources are in high demand in Oregon and
throughout the Western United States, the measure's
removal of regulatory barriers to power generation
provides electric utilities with the opportunity to enter
into longer term power purchase agreements and
construct new generation facilities.

Effective date: August 3, 2001

House Bill 3769

Relating to raffles

HB 3769 exempts charity raffles that handle less than
$10,000 from the licensing and reporting requirements
of the Department of Justice.

Rafflesarelotteries operated by charitable, fraternal, or
religiousorganizations. Inraffles, playerspay something
of value for chances to win something of value. The
“handle” on araffle is determined by multiplying the
number of tickets (“ chances’) by the price per ticket.

The Department of Justice hasthe duty to authorizeand
regulate the operation of raffle games, to issueand renew
licenses and permits for their operation, and to adopt
license and permit fees. The resulting paperwork is a
burden on non-profit organizations, especially smaller
ones, dependent upon rafflesfor asignificant portion of
their funding.

Prior to passage of HB 3769, raffles with handles of
$2,000 or less were exempted from regulation by
administrative rule of the Department of Justice. HB
3769 increasesthe exemption for rafflesto thosewith a
handle up to $10,000.

Effective date: January 1, 2002

House Bill 3788

Relating to energy

HB 3788 expedites the power generation facility siting
processto encourage additional energy production and
requires certain conservation activitiesby state agencies.
The measure deletes the Public Utility Commission’s
authority to offer incentives for a utility divestiture of
generating plants. The measure also disallows the
installation of solar heating and cooling systemswithout
journeyman plumber certification or a specialty
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registration from the State Plumbing Board.

The expedited licensing provisions of HB 3788 exempt
temporary (up to two-year operation) generating facilities
and standby facilities meeting certain criteriafrom the
requirement to obtain asite certificate until July 1, 2003.
The measure provides land-use planning requirements
and expeditesthe siting review processfor demonstrably
low-impact gas-fired power plants, effective March 31,
2001.

The conservation provisions of HB 3788 permit the
Oregon Office of Energy to waivefeesand reviewsfor
a state agency that demonstrates conservation greater
than 20 percent of building code requirements. The
provisionsalso requireal statefacilities constructed or
renovated to exceed conservation provisionsin building
code requirements by 20 percent and require state
agencies to reduce nonrenewable energy consumption
by 10 percent.

Effective date: June 28, 2001

House Bill 3980

Relating to the Industrial Accident Fund

HB 3980 directs the Secretary of State to conduct an
independent actuarial review of the Industrial Accident
Fund (IAF) within the State Accident Insurance Fund
(SAIF) Corporation. The measure requires SAIF
Corporation to cooperate with the actuarial firm and
pay for the audit.

HB 3980 directsthe Secretary of State to determinethe
scope and direction of the audit and to provide the audit
resultsto the Governor, the President of the Senate, and
the Speaker of the House of Representatives.
Additionally, the measure requires the audit and report
be made availablefor publicinspection. HB 3980 directs
the SAIF Corporation’s board of directors to annually
report to the Secretary of State regarding the total assets
in the 1AF, the reserves and surpluses needed to pay
claims, additional funds, and the investment gain
generated by the lAF.

Effective date: January 1, 2002

House Joint Resolution 21

Urging arcade ownersto label violent video gamesand
restrict children’s access to violent video games

HJR 21 encourages Oregonians, asacommunity, to take
stepsto empower parentsto protect young peoplefrom
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extremely violent and sexually explicit video games.

In July 2000, the American Medical Association, the
American Psychological Association, the American
Academy of Pediatrics, and the American Academy of
Child and Adol escent Psychiatry issued ajoint statement
warning that many studies have shown a causal
connection between media violence and aggressive
behavior in some children.

HJR 21 recognizes the efforts of Danielle
Shimotakahara, afourteen year-old from the Coos Bay
area, who has been actively working in her local
community and statewideto highlight her concernsabout
the effectsof violent video gameson young people. The
measure commends Sega Game Works Arcades for
restricting access to the most violent video games and
reguests and encourages the coin-operated video game
industry to label violent video games and placethemin
age-restricted areas. The measure encourages parents
and Oregoniansto be proactivein monitoring children’s
exposureto video games.

Filed with the Secretary of State: July 2, 2001
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Major Legislation
Not Enacted
Senate Bill 978

Relating to sports

SB 978 was an outgrowth of HB 2941, a measure
approved by the House early in the session, that sought
to use $150 million in lottery backed bondsto help pay
for a new baseball stadium in the Portland area for a
Major League Baseball team. The proposal in SB 978
allowed for the issuance of $150 million in general
obligation bonds and sought no lottery money, relying
instead on abonding method that used new incometaxes
generated by the professional baseball team and players
who would be playing in the new stadium to repay the
interest and principal on the bonds.

SB 978 would have alowed use of proceeds from the
bonds only for thefollowing purposes. costsincurredin
devel opment and construction of astadium; funding bond
reservesand obtaining credit enhancement for thebonds;
and costs of issuing bonds and paying expenses of the
State Treasurer. Under SB 978, the bonds would have
been issued and the proposed stadium built only if a
professional baseball team agreed to relocateto Portland
and pay ashare of the stadium’s cost, estimated at $336
million. The measurerequired the term of the bondsto
be no greater than 35 years and would have required a
Major League Baseball team owner to pay the difference
if the income tax revenues from members of the team
were |ess than the debt service on the stadium bonds.

Senate Joint Resolution 41

Proposing amendment to Oregon Constitution relating
to senior citizen property tax relief

SJR 41 would have created a ballot measure amending
the Oregon Congtitution to exempt the primary residence
of asenior citizen (age 65 and older) from property
taxes. The measure would have limited the amount of
the exemption to no morethan 150 percent of the assessed
valueof theaverage single-family residencein the county
inwhichthe primary residencewaslocated. Themeasure
also would have required the Legidative Assembly to
enact lawsto ensurethat senior citizen rentersachieved
economic relief comparable to that granted to owners.
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SIR 41 provided for aphase-infor the exemption over a
four-year period.

House Bill 2057

Relating to state finance

HB 2057 would have established an Economic Security
Fund (ESF). The measure set the minimum funding
level at five percent of the total General Fund and re-
quired that any interest that accrued abovethat limit be
transferred back to the General Fund. Severa areas of
funding for HB 2057 were considered by the legisla-
ture, including a portion of the Master Tobacco Settle-
ment funds, a portion of the Medicaid Upper Payment
Limit (MUPL) funds, and excess revenues received by
the state that fell under thethreshold for the two-percent
“kicker” requirement to take effect.

The measure would have alowed appropriations from
the ESF only when certain economic or budgetary
triggers had been met and the appropriation was
approved by athree-fifths vote of the membersin each
chamber of the Legidative Assembly. HB 2057 would
also have allowed an appropriation from the ESF if the
Governor had declared an emergency and the
appropriation was approved by atwo-thirdsvote of the
membersin each chamber of the L egidative Assembly.

HB 2057 addressed a concern that the state does not
have a“rainy day fund.” Oregon’s income tax-based
revenue stream is particularly sensitive to economic
activity and no revenuereserveexistsin the event Oregon
experiences an economic slowdown.

House Bill 2131

Relating to enterprise zones

HB 2131 would have made a number of changesto the
rural Oregon Enterprise Zone Act of 1989 including
allowing ahotel or motel within azoneto be granted a
property tax exemption. The measurewould also have
modified the current requirement that aqualified business
increase employment by 10% annually. Theseand other
changesweredesigned to increase economic stimulation
within enterprise zones.

House Bill 2172

Relating to affordable housing

HB 2172 would have reguired that construction of new
affordable housing incorporate design featuresto provide
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accessibility to handicapped individuals. The measure
would have applied to all housing projectsthat had three
or fewer units and received funding from housing
authorities, cooperative housing projects, or the Oregon
Housing and Community Services Department
(OHCSD). The measure outlined specific criteria for
housing units and required the construction of the units
adhere to the guidelines established in the Federal Fair
Housing Amendments of 1988.

HB 2172 would have allowed exceptionsfrom therules
in caseswherethefeaturesincreased costs, reduced the
number of unitsthat could have been provided, impacted
environmental requirements, or violated community de-
sign standards. In addition, the measure would have
required the housing authorities, cooperative housing
projects, and OHCSD to provide biennial reportsonthe
number of new housing units that incorporate the new
standards.

House Bill 2436

Relating to exemption from disclosure of audio
recording of caller to 9-1-1 emergency center

HB 2436 would have made audio recordings of 9-1-1
calls confidential, unless the public interest required
disclosure. The measure would have allowed a caller,
or afamily member or legal representative, to consent
to the disclosure of the audio recording. HB 2436
provided direct access to audio recordings under
specified circumstances to district attorneys, law
enforcement officers, attorneysfor defendantsin criminal
proceedings, emergency service agencies, and labor
organizations. The measure would have allowed any
person to obtain a written transcript of the audio
recording.

House Bill 2856

Relating to state collection of debt

HB 2856 would have required state agencies to turn
over delinquent and liquidated accounts to a private
collection agency or the Department of Revenuewithin
90 days. Under the measure, the Department of
Administrative Services would have been alowed to
adopt administrative rules exempting certain state
agencies. HB 2856 would have aso alowed state
agenciesto add acollection feeto the amount owed but
prohibited the amount from being larger than the
commission charged by the private collection agency or
the collection fee charged by the Department of Revenue.
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Currently, state agencies have one year to turn over
ddinquent and liquidated accountsto aprivatecollection
agency or the Department of Revenue.

House Bill 2941

Relating to lottery bonds for sports facilities

HB 2941 would have authorized the use of $150 million
in lottery bonds to help develop and construct a major
league baseball stadiumin Oregon. The measurewould
have required a major league team to commit to locat-
ing in Oregon and the entire stadium construction ex-
penses be secured before the bonds were issued. HB
2941 created a property tax exemption for the stadium.

House Bill 3790

Relating to energy

In response to energy demands, HB 3790 would have
created energy enterprise zoneswhere companies could
build combustion turbine power plants. HB 3790 would
have authorized the Oregon Economic and Community
Development Department to approve applicationsfrom
cities or counties for an energy generation enterprise
zone. The measure would have exempted energy
generation enterprise zonesfrom certain state laws and
local property taxes not to exceed five years.

HB 3790 a so would have prohibited local governments
from levying taxes or fees on the volume of energy
produced or the volume of fuel consumed by an energy
facility.

House Bill 3877

Relating to government efficiency

HB 3877 would have created the Legislative
Ombudsman position within the Legislative
Administration Department. The measure outlined the
duties, responsibilities, and authority of the ombudsman.
The measurewould haverequired the Governor to review
adecision of an agency director or commission when
requested by the L egidative Ombudsman. Itwould have
also allowed appeal of some state agency ombudsman
decisionsto the Legidlative Ombudsman. Several state
agency ombudsman positions would have either been
abolished or redefined by HB 3877, including the
Children’s Ombudsman, the Public Safety Ombudsman,
the Manufactured Dwelling Ombudsman, and the
Ombudsman for Injured Workers.
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House Bill 3890

Relating to a study of budgeting

HB 3890 would have created a zero-based budgeting
pilot program and a performance-based budgeting pilot
program within the Department of Administrative
Services(DAYS). Themeasurewould haverequired DAS
to select three state agenciesto participate in each pilot
program and would have provided preferenceto agencies
that volunteered for either pilot program. The measure
would have required the Governor’sbudget for the 2003-
2005 biennium to include the pilot programs and
stipulated that DAS would provide progress reportsto
the Seventy-second and Seventy-third Legislative
Assemblies.

House Bill 4000

Relating to legidlative measures

HB 4000 would have placed limits on the number of
legislative measures that could be requested by
legidators, legidlative committees, elected officials, and
state agencies. Legislatorswould have been limited to
20 requests each, legislative committees to 10, the
Governor (including state agencies) to 400, Oregon’s
other five statewide el ected officialsto 25 each, and the
judicial branch to 100. HB 4000 also provided
exceptionsto thelimit when authorized by the President
of the Senate or the Speaker of the House of
Representatives. The measurewould have allowed one
additional request per member or committee when one
of themember’sor committee’' smeasureswas approved
in the originating chamber.

House Joint Resolution 33

Proposes amendment to Oregon Constitution to
establish Economic Security Fund

HJR 33 would have created a ballot measure amending
the Oregon Constitution to establish the Economic
Security Fund (ESF). The amendment, if approved by
voters, would have established afunding minimum of 5
percent of the General Fund for the ESF. Theamendment
would have allowed appropriations from the ESF when
either certain economic or budgetary triggers had been
met and the appropriation was approved by three-fifths
vote of the membersin each chamber of the Legidative
Assembly, or the Governor had declared an emergency
and the appropriation was approved by two-thirds of the
membersin each chamber of the Legidative Assembly.
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Senate Bill 65

Relating to students

SB 65 eliminates the requirement that students take a
minimum of two years of second language instruction
prior to completion of grade 12. The measure retains
the requirement that students be proficient in a second
language to qualify for a Certificate of Initial Mastery.
SB 65 also specifies that Oregon students should have
the opportunity to participate in a music curriculum,
and clarifiesthat “the arts’ includes music.

The two-year second language requirement prior to
graduation was created by the 1995 Legislative
Assembly and wasto take effect by the end of the 2004-
05 school year. School districts indicated that the
requirement would have been problematic due to a
shortage of qualified languageteachersand the high cost
of providing two years of instruction to all students.

Effective date: January 1, 2002

Senate Bill 160

Relating to student participation in sports

SB 160 directs school districts to require students in
extracurricular sportsin grades 7 — 12 to have a physi-
cal examination prior to participating, and then every
two years if the student continues to participate. The
measure requires a student who has had a significant
illness or major surgery to have a physical exam prior
to further participation. Examsmust be conducted by a
physician, physician’s assistant, chiropractor, or nurse
practitioner, and to follow forms and protocols devel-
oped by the State Board of Education in consultation
with voluntary sports organizations that are authorized
by the state to administer interscholastic sports. The
measure’s provisions first apply to students who par-
ticipate in extracurricular sports during the 2002-2003
school year.

Previously, school districts have been free to choose
whether to require physical examinations prior to par-
ticipation in sports activities. While most school dis-
trictsdo require some sort of physical examination, the
scope and frequency of such examsvary widely between
districts. Three Oregon high school studentsdied while
involved in sports activities during the 1999-2000 school
year, and in al three casesthe physicals performed were
documented using older, morelimited examinationforms
than those required by SB 160.

Effective date: January 1, 2002
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Senate Bill 255

Relating to public charter schools

SB 255 expandsthecriteriathe State Board of Education
may usewhen reviewing apublic charter school proposal
upon appeal by charter school proponents. Oregon’'s
public charter school statutes allow charter school
proponentsto appeal to the State Board of Education if
their charter proposal hasbeen denied by thelocal school
board. The State Board may reject the proposal if it
failsto meet aspecific list of criteria. SB 255 expands
the criteria and allows the State Board to reject the
proposdl if it failsto meet any of the provisionsfoundin
the public charter school chapter (ORS 338).

There are currently twelve public charter schools
operating within Oregon, with an additional four
scheduled to open during the 2001-02 school year. The
process for establishing a public charter school was
created during the 1999 L egislative Session.

Effective date: June 15, 2001

Senate Bill 257

Relating to Fair Dismissal Appeals Board

SB 257 modifiesthe appeal s procedurefor teachersand
administrators to the Fair Dismissal Appeals Board by
eliminating the hearings officer stage of the process.
Instead, the contested case hearing will be conducted by
athree-person pane of Fair Dismissal Appeals Board
members. The measure directsthe Oregon Department
of Education to assist the board panel in the appeal
hearing. Thepanel isempowered to subpoenaand swear
witnesses, but the person subpoenaed may quash or
modify the subpoenaif it isoppressive or unreasonable.
The pandl is required to hold a contested case hearing
within 100 days of receipt by the teacher, of the notice
of dismissal or notice of contract non-extension, and to
send a written decision to the teacher, district
superintendent, district school board, and the
Superintendent of Public Instruction no later than 140
days after filing of the appeal.

Effective date: June 19, 2001

Senate Bill 258

Relating to alternative education programs

SB 258 directsthe State Board of Education to establish
standardsfor private alternative education programsto
ensure a safe educational environment and to provide
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students with the opportunity to make progresstoward
achieving state academic content and performance
standards. The measure a so requiresthat local school
district boards annually approve any private aternative
education programs with which they contract and
determinethat the programisregistered with the Oregon
Department of Education (ODE).

Officiaswithin ODE haveindicated that although school
districts are required to contract only with alternative
education programsregistered with the department, there
are no criteria by which registration requests may be
turned down. SB 258 is designed to provide alevel of
quality assurance with regard to the alternative education
programs that register with ODE.

Effective date: July 1, 2001

Senate Bill 259

Relating to education service districts

SB 259 makesanumber of changesto Education Service
District (ESD) statutes, including modifying themission
of ESDs. Board membership ischanged by: deleting a
requirement that ESD boards appoint two non-voting
advisory board members; specifying that, when possible,
the board establish zones so that each county with a
major land area within the ESD will have at least one
member on the board; and requiring each county with a
majority of itsland area within the ESD boundaries to
have at least one member on the board or budget
committee of the ESD.

SB 259 deletes a requirement that ESDs provide
curriculum improvement servicesand special education
programs, but allowsfor the provision of such services
and programs through the resol ution process.

For voluntary mergers of two or more ESDs, SB 259
eliminates a requirement that the State Board of
Education be petitioned by electors of thedistrict. The
measure instead allows mergers to be proposed to the
State Board of Education by petition from each of the
affected ESD boards or by resolutionto each of the ESD
boards affected from two-thirds of the ESD’s component
school districts with amajority of studentsin the ESD.
The measure also eliminates special merger election
requirementsfor districtswith a population of 550,000
or more.

SB 259 is the product of atask force created by the
1999 L egidlative Assembly to examinethe structure and
funding of ESDs. The task force review was the first
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effort to thoroughly examine ESDs sincetheearly 1990s,
during which time the state's education landscape has
undergone significant changes.

Effective date: July 1, 2001

Senate Bill 260

Relating to school finance

SB 260 creates the Education Service District (ESD)
distribution formula. The measure phases in ESD
funding equalization on aper-wei ghted-student (ADMw)
basis over the next five years. It also limits revenue
reductions for high-resource ESDs over the next two
yearsand setsaminimum state and local revenuetarget
of $1 million for all ESDs. The measure alocatesfive
percent of total K-12 general operating revenueto ESDs
and requiresthat 90 percent of ESD’sgeneral operating
revenue be distributed to each ESD’s component school
district through the resol utions process.

The Department of Education isdirected to study ESD
services and identify deficiencies. Wallowaand Grant
ESDs' revenue sharing with component districts (local
ESD equdlization) isrepealed beginningin 2003-04. The
measure also distributes any local revenue above
allocation to component districts.

SB 260 takes effect July 1, 2001 with permanent
equalization provisionsbecoming operative July 1, 2005.

Effective date: July 1, 2001

Senate Bill 273

Relating to Oregon Council for Knowledge and
Economic Devel opment

SB 273 createsthe Oregon Council for Knowledge and
Economic Development to promote knowledge-based
economic development. The measure specifiesthat the
council will adviseand collaborate withinterested parties
to provide the following: high quality research and
development; private-public models for sharing profit
and intellectual property; private-public
commercialization of knowledge and technology; a
technology- skilled workforce; and technology capital
resources.

The measure establishes a 15-member council, plussix
ex-officio members with experience in a science- or
technol ogy-based industry or experiencein private sector
venture capital. The State Board of Higher Education,
Economic and Community Development Department,
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and Department of Community Collegesand Workforce
Deveopment will staff the council. The measuredirects
the council to report and make recommendationsto the
Governor and interim legislative committees before
December 31, 2002.

Effective date: June 22, 2001

Senate Bill 324

Relating to Professional Organizations Certification
Fund

SB 324 creates the Professional Organizations
Certification Fund, to be used to help defray costs for
teachers and administrators seeking advanced
certifications. Oneform of advanced certification isthat
issued by the National Board for Professional Teaching
Standards (NBPTS). The assessment fee currently
charged for NBPTS certification is $2,300.

The NBTPS is an independent, nonprofit, nonpartisan
organization of teachers, school administrators, school
board officials, elected officials, union leaders, and
business and community leaders. Its mission is to
establish rigorous standards for teachers, provide a
national, voluntary teacher assessment system based
upon those standards, and advance reforms designed to
enhancelearningin American schools. Inthetwo years
that NBTPS certification has been offered, more than
9,500 primary and secondary school teachers have been
certified.

Effective date: July 1, 2001.

Senate Bill 326

Relating to name of Oregon University System

SB 326 changes the name of the Oregon State System
of Higher Education (OSSHE) to the Oregon University
System (OUS). In January 1998, the State Board of
Higher Education changed the name of the State System
of Higher Education to the Oregon University System,
but the statutory references were not changed during
the 1999 L egislative Session.

The Oregon University System is overseen by a
chancellor and consists of seven universities: Eastern
Oregon University, Oregon Institute of Technology,
Oregon State University, Portland State University,
Southern Oregon University, University of Oregon, and
Western Oregon University.

Effective date: June 15, 2001
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Senate Bill 332

Relating to academic degrees

SB 332 alows the Office of Degree Authorization
(ODA) tofileacivil suit or to filean injunction against
those who make invalid academic degree claims or
representations. The measureallowsthe Oregon Student
Assistance Commission to recover attorney fees and
court costs in such actions and directs the commission
to adopt aschedule of civil penaltiesfor violations, not
to exceed $1,000 per violation. The measure allows
ODA to evaluate the acceptability of degrees from
unaccredited schools and clarifies that ODA has
oversight of non-degree programs offered by degree-
granting schools.

ODA isthe state agency charged with validating claims
of degree possession, authorizing approved schoolsto
offer degree programs, terminating substandard or
fraudulent degree activities, and reviewing new post-
secondary programsthat are to receive public funding.
Previously, ODA’s sanctions were limited to filing
criminal charges. The new civil penalty power in SB
332 provides ODA with flexibility in applying
appropriate penalties.

Effective date: June 19, 2001

Senate Bill 486

Relating to distribution of federal forest reserve
revenues to school districts

SB 486 distributes funds contained in thefederal Secure
Rural Schoolsand Community Self-Determination Act
of 2000, which supplementsfedera forest revenue paid
to counties for roads and schools. The measure
distributes these funds among counties based on their
proportional share of federal forest receipts during the
eligibleyears. SB 486 requires the 25 percent schools
shareof thesefundsto be deposited in the County School
Fund and includesthese fundsin local revenuefor State
School Fund purposes. Thisin effect meanstherevenue
is shared statewide by all districts. Provisions are
repealed July 1, 2007.

Effective date: August 10, 2001

Senate Bill 511

Relating to Oregon Health Sciences University

SB 511 changesthe name of the Oregon Health Sciences
University (OHSU) to the Oregon Health and Science
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University. The measure expands the mission of the
school from health profession education to include
science and engineering education and expands research
areasto include engineering, biomedical sciences, and
generd sciences. The measureal so expandstheschool’s
board of directors from seven to ten members, which
may include persons with engineering and technol ogy
backgrounds.

In December 2000, OHSU’sboard of directorsapproved
amerger with the Oregon Graduate | nstitute of Science
and Technology (OGil), which brought OGI into OHSU
as the OGI School of Science and Technology. The
school will join OHSU'’s existing schools of medicine,
nursing and dentistry.

Effective date: April 30, 2001

Senate Bill 519

Relating to school finance

SB 519 addressesfunding problems experienced by small
school districts, and those with declining enrollments,
by creating a Small School District Supplement Fund
and transferring $4.6 million per year from the State
School Fund to thenew fundin 2001-03. A small school
district is defined as a district with fewer than 8,500
students (weighted) and whose high school s have fewer
than 350 studentsfor four gradesor 267 for three grades.
SB 519 grants each small school district $200 per high
school student per year of the biennium, with the bal-
ance used to fund need grants. The measure specifies
need grant criteriaareto includedistrict size, declining
enrollment, staffing ratios, ending balanceand ESD re-
sources. Any money left following the funding of need
grants will be used to increase the $200 per student

(weighted).

The measure directs the Department of Education to
study the relationship of small school size to cost and
program needs. SB 519 all ocates $150,000 of the Small
School District Supplement Fund to the Department of
Education for astudy of special education funding and
services. The measurerequiresreportsto the appropri-
ate interim committee for both studies. These provi-
sions sunset June 30, 2003.

Effective date: June 28, 2001

Senate Bill 594

Relating to instructional materials
SB 594 requires the State Board of Education to adopt
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rulesthat will eliminatethe useand purchase of e emental
mercury, mercury compounds, and mercury-added
ingtructiona materialsby public e ementary and secondary
schools. Mercury isapersistent and toxic pollutant used
in a range of products, including thermometers,
thermogtats, switches of many types, and other measuring
devices. The human body accumulates mercury through
persistent or repeated exposure, and there is no known
processto removeit from the human body.

Effective date: January 1, 2002

Senate Bill 595

Relating to reading

SB 595 establishesapilot program for elementary school
reading instruction, with the focus on explicit phonics
instructional methods. If the Oregon Department of
Education (ODE) obtains the necessary funds, the
measure requires participation by school districts with
a weighted average daily membership (ADMw) of
greater than 50,000 students. SB 595 allows ODE to
seek and accept gifts, grants and donations from any
source, including federal funds, to support the program.

SB 595 focuses on elementary schools serving students
from low-incomefamilies. Thepilotsareto runduring
the 2001-02, 2002-03, and 2003-04 school years. The
measure directs participating school districts to report
to the interim legislative committees on education
regarding the program’s costs and impact on students.

“Explicit” phonics instruction involves the direct
teaching of the relationships between the 44 English
speech soundsand their letter equivaents. Studentsfirst
|learntheletters and their sounds, then learn to build and
combinethem into syllablesand words.

Effective date: July 31, 2001

Senate Bill 690

Relating to teacher licensure

SB 690 directs the Teacher Standards and Practices
Commission (TSPC) to establish an American Indian
languagesteaching license. Each American Indiantribe
may devel op awritten and oral test that applicants must
successfully complete in order to determine their
gualifications to teach the tribe's native language. The
measure allows a holder of such alicensetoteachina
school district, public charter school, education service
district, community college, or state university. SB 690
prohibitsthe TSPC from requiring an applicant to hold
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aspecific academic degree, compl ete a specific amount
of education, or complete ateacher education program
to receive an American Indian languagesteaching license.
However, the measure requiresthat a holder of the new
license, employed by a school district, public charter
school, or education service district participate in a
technical assistance program with an experienced
teacher.

An estimated 25-35 native languages have been spoken
in Oregon, though only nine are spoken today. Native
Americans consider theloss of languagesto bean urgent
problem and have taken steps to record, catalog, and
develop teaching curricula and training for native
languages. Tribal elders and other native language
speakers have been previously unable to teach because
they lack both the certification and the formal
regquirementsfor achieving such certification.

Effective date: January 1, 2002

Senate Bill 811

Relating to education

SB 811 addsthe factor of student participation levelsin
statewidetesting asafactor when determining aschool’s
overall grade on school report cards and directs the
Oregon Department of Education to include specific
information on school and school district report cards,
if that information is available. SB 811 specifies that
the purpose of the school report cardsistoinform parents
and encourage parent participation.

The 1999 Legislature required the Department of
Education to produceyearly performance reports (report
cards) on schools and school districtsin the state. The
legidation required information on student performance,
student behavior, and school characteristics. SB 811
requires additional information asit becomesavailable
and clarifies the purpose of the report cards.

SB 811 also encourages school districts to implement
programs, such asthe Initiativefor Quality in Education
developed by Portland Genera Electric, with the goal
of improving student performance and school personnel
satisfaction.

Effective date: August 10, 2001

Senate Bill 5513

Relating to the financial administration of the
Department of Education
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SB 5513 appropriates to the Department of Education
$220 million for the School Improvement Fund. The
fund will providegrantsto school districtsand the Youth
Corrections Education Program to fund activitiesrel ated
to student achievement (also see HB 2298).

Effectivedate: July 31, 2001

Senate Bill 5514

Relating to state financial administration

SB 5514 appropriates a total of $4.97 billion for
distribution to K-12 school districtsand ESDsasfollows:
$4.754 billion to the School Fund; $14.6 million for
Special Education costs (SB 253); $9.2 million to the
Small School District Supplement Fund (SB 519);
$192.2 million to Education Service Districts; and
$800,000 to the Out-of-State Disabilities Placement
Education Fund.

Effective date: July 31, 2001

House Bill 2015

Relating to higher education

HB 2015 createsatwo-year, 15-member Post-Secondary
Education Opportunity Commission to assist the
Governor in developing a post-secondary budget
framework and to make recommendations regarding
institutional autonomy and governance among
institutions of higher education and effective support for
locally governed community colleges. The measure
directsthe commissionto examineaternative governance
structuresfor state-level post-secondary education and
to present findings and recommendations to the 2003
Legislature. The Governor’s office will staff the
commission.

HB 2015 directs the Governor to include a budget
framework in the budget report for the state' sinvestment
incollegesand universities. Theframework shall include
state investment in student access to post-secondary
programsand the measure specifiesother categoriesthat
may beincluded. HB 2015 directs the Governor, with
the assistance of the Post-Secondary Education
Opportunity Commission, to establish goals and
performance measures for the budget and to includein
the budget report how the proposed budget meets the
goalsand performance measures.

Effective date: August 15, 2001
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House Bill 2082

Relating to community learning centers

HB 2082 alowsschool districtsto enter into partnerships
with groups that support children and families for the
purpose of creating community learning centers. The
measure directs the Oregon Department of Education,
the Oregon Department of Human Services, the Oregon
Commission on Children and Families, and the Oregon
Crimind Justice Commissionto support the devel opment
of community learning centers acrossthe state. It aso
directs school districts to create advisory committees
for thelearning centersthey create.

There are many different types of community learning
centers, but al centers encourage parent involvement,
rely on collaboration and partnerships between
community organizations and local schools, provide a
location for community members to access classes,
information, and some human services, and consistently
work to achieve successful outcomes for children and
their families.

The Coalition of Community Learning Centers (CCLC)
met initially in June 2000, and once each month
thereafter. The coalition appointed a subcommitteeto
draft legidation that would set policies supporting the
devel opment of community learning centers. HB 2082
isthelegislation proposed by the subcommittee.

Effective date: July 6, 2001

House Bill 2124

Relating to the Oregon Qualified Tuition Savings
Program

HB 2124 makes technical corrections to the Oregon
Qualified Tuition Savings Program to more closely
follow federal trestment under theInternal Revenue Code
and allows non-Oregon residents to participate in the
program. The measure allows an account owner inthe
Oregon Qualified Tuition Savings Program to also be
the designated beneficiary. Corporationsor other legal
entitiesare allowed to establish accountsfor individual
beneficiaries. HB 2124 specifiesthat contributionsand
earnings are held in trust solely for the purposes of the
program and the participants. Moneysin the plan are
protected from garnishment, attachment, bankruptcy, or
insolvency actions. HB 2124 allows payment from the
account directly to the beneficiary under certain
circumstances and specifies that personal information
regarding the account isconfidential. HB 2124 applies
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to accounts established on or after January 1, 2001.

The Oregon Qualified Tuition Savings Program was
created in 1999 and allows up to $2,000 annually to be
contributed tax-free. Realization on earningsfor funds
contained within an account are generally deferred until
withdrawn by the beneficiary.

Effective date: October 6, 2001

House Bill 2286

Relating to school finance

HB 2286 seeks to address the shortage of English asa
Second Language (ESL) teachers by establishing agrant
program through the Oregon Department of Education
(ODE) for the costs of training ESL teachers. No funds
were appropriated to the program, but the department
may seek donations, grants, and federal funds. Available
fundswould be granted to school districtsto reimburse
teachersfor thetuition costs associ ated with completing
an ESL or bilingual teaching program. ODE shall
determinethe grant amounts and which school districts
receive them. The measure specifies that grants be
availableto districtsthat meet one of four criteria: three
percent or more of enrolled students are ESL students,
the district serves ESL students or bilingual students
within alarge geographic areaof thedistrict; thedistrict
has a high growth of ESL or bilingual studentsin any
school year; or thedistrict can demonstrate extraordinary
needs for ESL teachersor training for ESL teachers.

Currently, lessthan half of the studentsin ESL classes
are taught by an instructor with a bilingual teaching
endorsement. Higher education representativesindicate
that colleges of education are graduating only a small
number of bilingual teachers.

Effective date: August 10, 2001

House Bill 2291

Relating to school districts

HB 2291 allows school districts to lease, purchase, or
build school slocated within other school districtsif the
district hasthe written permission of the school district
within which the school isto be located. If permission
isnot obtained prior to the opening of schoal, the schooal
district board of the district in which the school isto be
located may file acomplaint with the Superintendent of
Public Instruction. The measure requires the
Superintendent to hold a contested case hearing upon
receipt of the complaint. If it is determined that
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permission was not obtained, HB 2291 requires the
withholding of State School Fund grantsfor the district
that opened the school illegally.

This issue arose when the Riverdale School District
sought to locateits high school within the boundaries of
the Oregon City School District without Oregon City’s
permission. The Riverdale School District currently
operates a K-8 school within its boundaries, but dueto
lack of sufficient space has attempted to site its high
school elsewhere. Riverdale used classrooms at the
Marylhurst College campusfor their high school during
the 2000-01 school year, and plans to establish their
high school at an unused school building in Southeast
Portland during the 2001-02 school year in accordance
with a contract with the Portland School District.

Effective date: May 22, 2001

House Bill 2295

Relating to quality education

HB 2295 establishes the Oregon Quality Education
Commission and requires the Governor and the Legis-
latureto issue reports on education funding sufficiency
in accordance with Ballot Measure 1, approved by the
voters at the November 2000 General Election. It re-
quires the Governor to appoint, subject to Senate con-
firmation, an 11-person Quality Education Commission.
Themeasuredirectsthe Department of Educationto staff
thecommission. It directsthe commissionto determine
quality god sfor state kindergarten through twelfth grade
public education (to include goals already specified in
statute); determine each biennium the level of funding
sufficient to ensure the system meetsthe quality goals;
identify best practices based on research, data, profes-
sional judgment, and public values; and issue a report
to the Governor and the Legidative Assembly prior to
August 1 in even-numbered years identifying current
practices, costs, and expected performance, as well as
best practices and the costs and expected performance
under those practices.

Both reports are to indicate whether the budget is, in
fact, the amount of money determined by the Quality
Education Commission and the reasonsfor, and impact
of, any insufficiencies. The reportsare also to contain
whether the state' s system of post-secondary public edu-
cation hasquality goals established by law and, if so, to
determine the sufficiency of the proposed budget in mest-
ing the goals or the reasons for, and extent of, insuffi-
ciency. Thelegislativereport isnot required to usethe
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Quality Education Commission’s report asits basis.
Effective date: August 1, 2001

House Bill 2298

Relating to the School Improvement Fund

HB 2298 creates a School Improvement Fund. The
Oregon Department of Education (ODE) isrequired to
award grants from the fund to school districts, Youth
Corrections Education programs, and Juvenile Detention
Education programs for activities to increase student
achievement.

The measure indicates types of activities that will be
considered for grants and specifiesthat for the next two
biennia the grants will relate to improved student
performance on 3¢ and 5" grade reading and math
assessments. Grantsareto be distributed to districtsin
direct proportion to their share of the state’ stotal students
(weighted). The department may award grants for
activities other than thoserelated to reading and math in
3 and 5" grade assessments if a district meets, or is
already making significant progress toward meeting,
those benchmarks.

The department will ensure accountability of school
districts for the grant funds by providing assistance,
appropriateinterventions, and consequencesto support
progresstoward the performancetargets. The measure
requires the State Board of Education to consider
recommendations of the Quality Education Commission
in adopting grant criteria. ODE shall annually evaluate
each recipient district on progress toward their
performancetargets. ODE istoreport tothelegislature
on the results of the grant program beginning with the
2003-05 biennium. Funding for HB 2298 is found in
SB 5513.

Effective date: July 18, 2001

House Bill 2300

Relating to school district local option equalization

HB 2300 declares that it is the policy of this state to
provide substantial equity in opportunity among school
districtsinwhich el ectors support local option taxesfor
primary and secondary education. Themeasure specifies
that thispolicy will be accomplished by providing grant
supplementsto districtsthat enact local option taxesand
have lower property wealth per student.

Grants will be calculated based upon the number of
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students, the local option tax rate, and the difference
between the target value per student and the district
assessed value per student. Grants will be distributed
by March 31 each fiscal year.

Effective date: October 6, 2001

House Bill 2431

Relating to scholarships for former foster children

HB 2431 establishesafull-tuition scholarship program
for former foster children. Eligibility isbased on having
been in foster care for at least one year while between
the ages of 16 and 21, asaward of the court and in the
legal custody of the State Officefor Servicesto Children
and Families (SCF). HB 2431 requirestheformer foster
childto enroll asan undergraduate within three years of
high school graduation (or equivalency), or within three
years of removal from SCF care, whichever is earlier.
Scholarshipsmay be granted to igible studentsenrolled
in an Oregon public or private university or college, or
an Oregon community college. The measure createsthe
Former Foster Youth Scholarship Fund and sets award
amount equal to tuition and fees, not to exceed theaward
amount cannot exceed thetuitionlevel of the University
of Oregon. Thefundwill be administered by the Oregon
Student Assistance Commission. Thescholarshipsshall
first be available for use in the 2001-02 school year.
$100,000 was appropriated for the program through the
Student Assistance Commissionin HB 5014.

Effective date: July 1, 2001

House Bill 2459

Relating to public employee retirement

Among its other provisions, HB 2459 allows retired
teachers and administratorsto return to work in school
districtslocated in countieswith apopul ation of 35,000
or less and still collect retirement benefits, lifting the
1,039 hour cap on the number of hours a retiree can
work and receive Public Employee Retirement System
(PERS) benefits.

Many rural school districts report difficulty in filling
vacant teaching and administrative positions. These
districtswould like the option of hiring retired persons
to full such vacancies, but the current cap of 1,039 hours
prevents many retirees from serving in such a capacity
while maintaining their PERS benefits.

The Oregon countiesthat qualify based upon the 35,000
population limit, are: Baker, Crook, Curry, Gilliam,
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Grant, Harney, Hood River, Jefferson, Lake, Malheur,
Morrow, Sherman, Tillamook, Union, Wallowa, Wasco,
and Whedler.

Effective date: July 31, 2001

House Bill 2598

Relating to education

HB 2598 creates a two-year Task Force on Special
Education and School Finance. Membership of thetask
force shall be 23 personswho are familiar with federal
and statefunding programsfor special education students
as specified in the measure.

The measure directs the task force to review many
aspects of specia education funding: student-teacher
ratios; the mediation and complaint resol ution process,
the Oregon Department of Education’s (ODE) ability to
monitor special education funding, performance, and
outcomes; the most appropriate instructional methods
and services; the most appropriate professional
development and staff support; and means of early
identification and intervention for students. The task
forceisto makelegidative recommendationson funding
to the interim committees on education by October 1,
2002. ODE isto provide staff for the task force.

There are currently 73,000 children in Oregon with
disabilities who receive special education and other
public se